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- It's only necessary to talk about North 
‘\America’s Blanket Liability Coverage, 
sto sell it. Its life-saving value is apparent 
at once to the capable executive—be- 
wildered, perhaps, by the complexities 

of existing “‘specific’’ policies. 

It's so simple to put everything under 
one blanket form, so that nothing gets 
left out in the cold! You can analyze 
your prospect's needs after a preliminary 
interview during which you get all the 
necessary facts. Your nearest North 
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America Service Office should be help- 
ful, if you need help on some of the 
larger risks. 

Once you have made this analysis, 
the preparation of a proposal form is 
easy. 

Remember, commission earnings on 
such lines make the job worth doing. 
Furthermore, NOW is the time to sell 
North America’s Blanket Liability Insur- 
ance. This is one of the twelve favorable 
months in 1944 for such activity. 
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It represents the greatest concentration of insur- 
ance dollars in metropolitan Chicago and the mid- 
dle west. 7 


The Insurance Exchange Building is devoted ea- 
clusively to the special requirements of the insur- 


ance business. 


It is the insurance capitol of the Middle West. 8 Over 90% of. all fire and casualty premitims pro- 


: . ‘ ; duced-in the Chicago area are written in the Insur- 
It is a nationally known insurance address which o Bee oes 
an) ance Exchange Building. 
works for you in hundreds of ways every day. 
A majority of adjusters. appraisers, associations, 
engineers and others allicd to the insurance busi- 


Here is the greatest centralization of all insurance 
ness are located in the Insurance Exchange Build- 


activities under one roof. 

It is the recognized headquarters for agents, brok- ng. 

ers and company officials, locally and nationally. 
Long years of experience qualifies us to advise you 

on the most efficient space layout for your insur- 


I 


It is centrally located in the heart of Chicago's 


financial district—saves you time and energy. ance office. 
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Qur many years’ experience in the satisfac- 
tory handling of insurance office space i- 
available to you. Let us show you how the 
address 175 WEST JACKSON BOULEVARD 


can actually mean “dollars to you.” 





R. C. SWANSON, Manager 


175 WEST JACKSON BLVD * CHICAGO 


THE NATIONAL UNDERWRITER. Published weekly (with one additional: issue in April) by The National Underwriter Company. Office of publication, 175 W. Jackson Blvd. Chicago, Ill., U. S. 4 
p vee pad = ‘ ote ony inti si ife an iti 6.5 had 9.00 Entere 





yi | 


July 27, 1944 


ADI AY ale ee a Lh yoy YEG 
; F i oe) 4 4 LA Ti : % “sy, 
" i é t ifs 5 os SRS : We, 
Wr 24 a ems 
AS Me! ihe 


Re a direateatl 
pocwate 
‘ee 


wei oe Wwe 
eK BONER OY WER 


Somewhere, deep in enemy territory, our captured soldiers 
wait out the duration. Herded in prison camps, the shin- 
ing event in their routine is the periodic arrival of a link 
from home—the American Red Cross package. 

Listen to the stories of exchanged prisoners—hear them 
tell you that it was the food packages sent through the 
American Red Cross that literally kept many of them alive, 
and kept hope and faith alive in all of them. For the work 
of the American Red Cross in sending needed food — 
and comforts such as clothing and tobacco — is one 


of the great unsung stories of this war. 
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Supplementing this help to our caged fighting men, the 
International Red Cross, the parent organization of the 
American Red Cross, is authorized to transfer messages 
from prisoners of war to their homes. Thus a two-way 
channel of communication between those brave captives 
and their homeland functions regularly. 
Yet—this is but one of the many great services, in 
war and in peace, performed by the American Red Cross. 
It is with a feeling of sincere gratitude that we 
salute this unique, essential and most humane of 


institutions. 


This is one of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANGE COMPANY, NEW YORK 
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You know a guy named Joe. 
§ He's driving hard — day by 

day — giving all he has to 
smash the enemy. 
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Democrats Pass 





Over Insurance 
in Platform 


Action Is Surprise; 
O'Mahoney Kills Plank in 
Resolutions Committee 


Failure of the Democrats to include 
an insurance plank in the platform 
adopted at Chicago was disappointing 
to many in the insurance business, even 
though the 1940 plank was followed by 
the Justice department’s move against 
fire companies which culminated in the 
Supreme Court decision holding insur- 
ance is commerce, thereby bringing in- 
surance within the orbit of the federal 


government. 

There was much interest in why the 
plank failed to be included after it was 
proposed by Commissioner James A. 
McCormack of Tennessee. Mr. McCor- 
mack’s proposal, almost identical with 
the 1940 statement, was made to the 
subcommittee of the resolutions commit- 


' tee. The drafting committee, made up 
_ from the personnel of the subcommittee, 
| voted unfavorably i 


on the insurance 
plank, after Senator O’Mahoney of Wy- 
oming had indicated his opposition. 


Vote Is 46 to 21 


The insurance plank, presented by 
Senator Radcliffe of Maryland, first 
vice-president of Fidelity & Deposit, was 
voted down in the resolutions commit- 
tee by a vote of 46 to 21. 

The opposition of O’Mahoney in the 
drafting committee on Thursday came 
as a surprise because two days previous- 
ly he had indicated that he not only 
wanted an insurance plank but would ac- 
cept the plank proposed by Mr. McCor- 
mack, possibly with the amendment that 
the insurance Companies were not to be 
exempt from the anti-trust laws. 

Observers believe that a factor con- 
tributing to the defeat of the insurance 
plank was the large number of proposals 
which had been recommended for in- 
clusion in the platform. These proposals 
were made in a hearing of more than 
two days held by the subcommittee of 
the resolutions committee, where prac- 
tically everyone had a chance to present 
a proposal. 


Jam at Last Minute 


The resolutions committee had a great 
deal of difficulty with the racial equality 
plank, and this took up most of the time 


available. The majority of the remaining 


Proposals had to be disposed of in half 
an hour or so, and the insurance plank 
was only one of a vast number which 
were turned down. Those whc were 
fighting for the insurance plank had a 
difficult time getting the issue of its 
a in the platform put to a vote 
at all. 

_ Thomas D’Alesandro, congressman 
irom Baltimore and a member of the 
agency of D’Alesandro & McCullough 
there, fought for inclusion of the plank 
in the platform. He was helpful in ar- 
ranging for Mr. McCormack’s presenta- 
tion, and he fought for adoption. Rep- 


| resentative McCormack of Massachu- 


setts, who was chairman of the resolu- 
tions committee, favored inclusion of the 
Plank, and the proposal had some other 
friends, 

But they were unable to prevail 
against the majority sentiment, the char- 
acter of which apparently was deter- 
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Blow to Laws on 
Countersignature 


Idaho Federal Court 
Decision May Be 
Beginning of End 


NEW YORK—Decision of the fed- 
eral court in Idaho that the state’s coun- 
tersignature law is “an unconstitutional 
restriction on interstate commerce” is 
regarded as being very probably the be- 
ginning of the end of countersignature 
laws generally. 

The Idaho countersignature law is 
quite similar to the countersignature 
laws of the other states that have them. 
It seems probable that if the Idaho de- 
cision is upheld on appeal the question 
will be brought up in the other states 
having similar laws. 

The Idaho law, passed in 1939, pro- 
vides that if any out-of-state insurance 
company writes a policy, bond or floater 
contract covering property located 
within the state, other than through a 
resident agent, a resident agent shall 
countersign the policy and receive the 
full commission when the premium is 
paid, except that when there is a broker 
in the case a lesser commission may be 
paid though not less than 5%. Life in- 
surance is specifically exempted from 
these requirements. 

The decision of the Idaho federal 
court brings the companies up against 
the question of whether they can go on 
paying countersignature commissions in 
Idaho or elsewhere without laying them- 
selves open to charges by stockholders 
that company funds are being needlessly 
paid out. 








mined by the number of men with New 
Deal leanings, particularly on the draft- 
ing committee. These included Senators 
Pepper of Florida, Hatch of New Mex- 
ico, O’Mahoney of Wyoming, ‘Thomas of 
Utah, Tunnell of Delaware, Green of 
Rhode Island, Truman of Missouri, and 
McCarran of Nevada; Representatives 
Mary Norton of New Jersey and Izac 
of California; Josephus Daniels of North 
Carolina, and Miss Ann T. Stewart of 
Kansas. 

There appeared to be some feeling 
among the drafters of the platform that 
issues which might develop controversial 
angles should be avoided. There had 
been a strong suggestion from the ad- 
ministration that the platform be kept 
as short as possible. 

Mr. D’Alesandro and others, however, 
felt that since the Republicans had a 
definite statement expressing the party’s 
attitude toward insurance and favoring 
states’ rights supervision of it, the 
Democrats were making a mistake by 
not also including such a plank. Some 
of the planks that were adopted, such 
as the one on Palestine and equal pay 
for women, were included in the Demo- 
cratic platform in order to match similar 
action by the Republicans. Mr. D’Ales- 
andro felt that this omission would leave 
the Democrats at a disadvantage politi- 
cally. 

There was a strong impression that 
the lengthy sessions of the subcommittee 
which heard the proposals of various 
interests were window dressing, in view 
of the number of proposals which ob- 
viously never had a chance of being 
included in the final platform. 

The insurance people believe that 
Commissioner McCormack’s presenta- 
tion of the case for insurance and states 
rights was fair, dignified and justified by 
the facts. On that score they were 
disappointed at not getting anything in 
the platform. 

An insurance plank by both parties 

(CONTINUED ON PAGE 11) 


Fear Loss on Fire 
Line for Year 


Experience on Accessory 
Lines, However, Is 
Satisfactory 


NEW YORK—With the National 
Board’s estimate of fire losses for the 
first six months showing a $23,538,000 
increase, many insurance executives feel 
that there is little chance of anything 
but an underwriting loss ahead for the 
year as far as the strictly fire insurance 
part of the business is concerned. Fire 
accessory lines are in good shape, how- 
ever, and should help the picture ma- 
terially, perhaps even enabling many 
companies to show an_ underwriting 
profit on their entire business. 

The increase of $23,538,000 for the 
first half year is equivalent to a rise of 
about 12.4%. Losses paid for fire in- 
surance, excluding accessory lines, were 
$248,466,777 in 1943, for all stock com- 
panies, according to the Argus Fire 
Chart. If this were to be increased by 
12.4% it would mean a 1944 figure for 
stock companies’ fire-only losses of 
about $279 million. 

Assuming no increase in fire-only net 
premiums for 1944 over the 1943 figure 
of $583,930,803, this would be equivalent 
to a ratio of losses paid to net premiums 
written of a shade under 48% as against 
42.6% for 1943. Premiums are running 
about the same as in 1943 and to the 
extent that they are up, this ratio would 
be lowered. 

The National Board estimate for the 
first six months was $214,052,000. As- 
suming that the second half year is the 
same as the first half, this would mean 
$428 million for the year. However, it 
must be remembered that the National 
Board includes a 30% allowance for un- 
reported and uninsured losses. That is, 
it takes the reports of its member com- 
panies, adds those of the mutuals and 
reciprocals, and then adds 30% to cover 
losses that are not insured and also 
those that are insured but not in mem- 
ber companies or in the mutuals or re- 
ciprocals. Thus, if the 30% thus added 
is taken off of the $428 million figure the 
total for National Board members, plus 
mutual and reciprocals, would be around 
$330 million. 


N.F.P.A. Convention Set 


The annual meeting of the National 
Fire Protection Association will be held 
in Chicago, May 7-10, 1945. R. E. Ver- 
nor of Chicago, manager of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, is president. 








Smith to S. E. U. A. 
Executive Committee 





Bradford Smith Jr., vice-president of 
North America, has been appointed a 
member of the ex- 
ecutive committee 
of the Southeastern 
Underwriters Asso- 
ciation. His  ap- 
pointment was an- 
nounced by Ashby 
E. Hill, president of 
the association, who 
is vice-president of 
Home. Mr. Smith 
is in charge of fire 
operations at the 
head office. He was 
manager of the 
Philadelphia metro- 
Payee politan unit before 
going into the home office. Elected an 
assistant secretary, he subsequently be- 
came secretary and then vice-president. 





Bradford Smith 


Commissioners 


Committee to 
Meet Friday in N. Y. 


Graves’ Group Will 
Hear Reports from Industry 
on Federal Legislation 


Commissioner Graves of Arkansas 
has called a special meeting of the fed- 
committee of the Na- 
of Insurance Com- 


New York 


eral legislation 
tional 
missioners 
City. 

Mr. Graves, chairman of the commit- 
tee, said the meeting was called specifi- 
cally at the request of the fire and cas- 
ualty insurance groups, to hear their re- 
ports on the problems growing out of 
the recent U. S. Supreme Court decision 
in the Southeastern Underwriters Asso- 
ciation case and possible suggestions for 
federal legislation. ; 

The commissioner previously had re- 
quested all groups to have their reports 
ready for submission to the committee 
before Aug. 5. 

Commissioner Graves announced 
Wednesday that he would be unable to 
attend the Friday meeting in New York. 
Commissioner Harrington of Massachu- 
setts, vice-chairman of the committee, 
will preside. 

Hold Another Meeting Soon 


Mr. Graves said he will call a gen- 
eral meeting of the committee Aug. 14 
or 15 in New York City to which repre- 
sentatives of all branches of insurance 
and others desiring to be heard have 
been invited. 

After definite recommendations are 
agreed upon by the legislative commit- 
tee, the recommendations will be sub- 
mitted to the executive committee of 
the N.A.I.C. for consideration. 

Other members of the committee are 
Harrington of Massachusetts, Johnson 
of Minnesota, Scheufler of Missouri, 
Dineen of New York, and McCormack 
of Tennessee. 

Mr. Graves said that Arkansas would 
lose approximately $1,000,000 annually 
in premium taxes if some measure is not 
devised to counteract the effects of the 
court decision. 

The joint committee representing all 
the stock fire insurance organizations 
will be headed by B. M. Culver, presi- 
dent of the America Fore companies. 
Other members are G. C. Long, Jr., 
president of Phoenix of Hartford; C. S. 
Kremer, president of Hartford; Esmond 
Ewing, vice-president of Travelers; H. 

(CONTINUED ON PAGE 9%) 


Association 
for July 28 in 


Attorneys General to 
Discuss Commerce Decision 


MEMPHIS, TENN.—The southern 
section of the National Association of 
Attorneys General at its meeting here 
Sept. 5 will take up the Supreme Court 
decision that insurance is commerce. 
Attorney General Beeler of Tennessee, 
who has expressed to Commissioner 
McCormack his willingness to request a 
new hearing in the case, is expected to 
lead the discussion. The southern sec- 
tion includes Florida, Virginia, Okla- 
homa, North Carolina, South Carolina, 
Mississippi, Georgia, Alabama, Arkan- 
sas, Kentucky, Louisiana and Tennes- 
see. Insurance comissioners of these 
states, it is understood, will be asked to 
attend. 





SWPC Decides on 
Individual Policies 


How Insurance Will Be 
Obtained Is Not 
Yet Settled 


WASHINGTON — Rejecting self-in- 
surance and an alternative of blanket 
coverage for its government-owned 
machinery and equipment in small 
plants leased to operators throughout 
the country, the Smaller War Plants 
Corporation has decided to insure its 
prope rties on the basis of individual pol- 
icies. This means, it is believed, that 
the corporation will set up a new insur- 
ance division or section. 

However, it has not been finally set- 
tled yet that insurance on such plants 
will be obtained from companies or 
agents throughout the country, a pro- 
posal on which the National Association 
of Mutual Insurance Agents has been 
working for some time. 


Matter to Be Settled This Week 


It was explained that “a lot of ques- 
tions have come up” and that ‘“compli- 
cations arose” before the question could 
be finally settled. However, the direc- 
tor said it would probably be settled 
this week. 

A well known insurance 
which is said to have been influential 
in establishment of government insur- 
ance programs and policies related there- 
to, is reported to have made a bid for 
SWPC blanket coverage. 


company 


Government insurance officials say 
SWPC would have probably adopted 
the blanket coverage plan had it not 


been that many brokers were fighting 
to be named for handling the business. 

The policy acceptable to SWPC, it 
has been indicated by S. Abbott Smith, 
SWPC director, shall be of standard 
form to be prescribed by SWPC, it is 
provided, or shall have affixed a rider 
prescribed by SWPC setting forth 
rights and liabilities of SWPC and of 
the insurance company. 


Other Provisions of Policy 


The policy shall not contain any pro- 
vision, it is stipulated, that might render 
SWPC liable to pay an assessment for 
the benefit of the insurance company or 
its creditors, or impose liability upon 
SWPC, even for payment of premiums, 
since the SWPC lessee is to pay pre- 
miums. 

It is further provided that the policy 
shall contain no coinsurance clause, 
which would limit the liability of the in- 
surance company to less than the full 
amount of losses or the fixed amount of 
the policy, which ever is less. 

No policy containing provisions im- 
posing reciprocal obligati ons on SWPC 
because of losses sustained by other pol- 
icyholders or the issuing insurance com- 
pany will be acceptable to SWPC, it is 
announced. 

SWPC counsel has advised its board 
that it is doubtful if the corporation has 
legal right to accept a policy which 
would impose any liability other than 
obligation to pay normal premiums. 


New Jersey Outing Aug. 1 


NEW ARK—The New Jersey Special 
Agents Association will hold its annual 
outing at the Suburban Country Club, 
Union, N. J., Aug. 1. Harold Feuer- 
stein, attorney, will speak after the din- 
ner on new state insurance legislation. 





New York Classification Change 

NEW YORK—The New York Fire 
Insurance Exchange has placed fire- 
proof furniture storage warehouses un- 
der the fireproof mercantile schedule 
with special rules for this class. The 
rate changes thus made are effective as 
of Feb. 1, 1944. Reductions apply only 
to policies which took effect on or after 
that date. 
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"Watch D. of C. 
Rate Bureau Move 


with Interest 


WASHINGTON—A comiunittee with 
power to act for the fire company rep- 
resentatives who met here Wednesday 
on call of Commissioner Jordan was 
named to draw up a constitution and 
by-laws and work out details of the 

of C. rating bureau and present 
them to the insurance department for 
approval. The company members of 
the committee are: National Capital 
Mutual Fire, District of Columbia; 
Firemen’s, Fidelity & Guaranty Fire, 
Great American, Pennsylvania Lum- 
bermen’s, Continental, Hartford Fire, 
North British & Mercantile, Travelers 
and Home. The committee will meet 
about mid-August. Meanwhile, sub- 
committees or small groups are ex- 
pected to do considerable spade work. 
John R. Cooney, Firemen’s, was chair- 
man of the meeting. 

Sentiment among those present was 
that this job is of outstanding impor- 
tance in view of the Supreme Court de- 
cision and the legislative situation in 
Congress. 

J. Raymond Berry, National Board, 
was prominent in the meeting. 


WASHINGTON —President Albert 
Phillips of the Washington Insurance 
Club says he will not appoint a com- 
mittee to work with a similar body from 
the Insurors Association of the District 
of Columbia in efforts to protect the 
interests of agents in connection with 
the organization and operation of the 
new fire rating bureau for the District. 

“I think the companies will work out 
the matter in a fair manner for every- 
body concerned,” said Mr. Phillips. ae | 
see no reason to appoint a committee, 
at least until tentative plans for the 
rating bureau are announced. We have 
every confidence in the fair play of the 
companies. Directors of the Insurance 
Club feel as I do.” 

C. Crawford, heading a committee 
of the Insurors Association working on 
problems involved in rating bureau or- 
ganization, held a meeting just before 
leaving on vacation until August. A 
member of the Crawford committee said 
there was not much the agents could 
do until after the organization meeting. 

The bureau set up here may serve 
as a model for state or regional rating 
bureaus, it is believed. Insurance men 
in other parts of the country are await- 
ing results, in view of the Supreme 
Court decision. The new set-up is ex- 
pected to point the way for the fire in- 
surance industry to tread here and pos- 
sibly may be taken up elsewhere as in- 
dicative of, at least, what Commissioner 
Jordan and the fire companies believe 
Congress would accept. 

The new bureau must be ready for 
business by Oct. 1. In preparation for 
the new job assigned to his department 
Mr. Jordan has selected M. O. Stout 
as his deputy in exercising supervisory 
functions over the new rating bureau, 
Congress having provided for this new 
position. Mr. Stout formerly was with 
the Virginia insurance department, the 
Virginia Rating Bureau, and the insur- 
ance division, War Department, under 
Col. Reese Hill. Assisting Mr. Stout 
will be Lawrence Cook, who has served 
with the insurance department here as 
an examiner for several years. 





Number of Small Business 
Firms Declines 500,000 in 
2 Years Since Pearl Harbor 


In the two years ended with 1943, 
some _ 1,073,000 business enterprises 
closed their doors and only 572,000 new 
businesses were organized, a net —s 
of about 500,000, according to the U. 
Department of Commerce. An vids: 
tional 541,000 enterprises were reor- 
ganized or transferred to new owners. 

Discussing the figures in the “Survey 


50- Year Man 





WILLIAM H. KOOP 


William H. Koop, chairman of Great 
American, was honored at a dinner in 
recognition of his 50th anniversary with 
the company. Directors of the company 
arranged the affair, which was attended 
by 34 directors and top executives of 
the companies in the Great American 
group. Mr. Koop was presented with a 
large silver platter. 





IRB Answers Tax Questions 
Pertaining to Medical 
Reimbusement Payments 


WASHINGTON — Questions have 
been submitted by THE NATIONAL 
UNDERWRITER to the internal revenue bu- 
reau and answers thereto obtained from 
an authorized spokesman, as follows: 

Assuming a business firm was to 
self-insure, that is, pay an employe a 
stipulated sum for surgical expenses, 
medical reimbursement, and continue 
the disabled employe’s salary for a defi- 
nite period of time, would the moneys 
the employe received for any of the 
aforementioned benefits have to be in- 
cluded in his income tax returns? 

A. Yes, if the employe takes a deduc- 
tion for medical expenses in figuring out 
his income tax. Likewise, if no deduc- 
tions are taken, any payments for medi- 
cal or surgical expenses do not have to 
be included in income. These answers 
concern the medical and surgical pay- 
ments only. Salary is always subject to 
income tax. 

Q. By the same token, would the 
money paid by the employer for the 
above benefits be a legitimate business 
expense, and consequently deductible 
from his returns? 

A. Yes, such expense when actually 
incurred (not just set aside in the bank) 
is a deductible expense. 








of Current Business,’ monthly publica- 
tion of the department, the authors 
state that while these figures super- 
ficially suggest that the ranks of busi- 
ness have been decimated by war, this 
does not necessarily follow. Business 
turnover is always of startling propor- 
tions. For example, in the two years 
prior to Pearl Harbor, business discon- 
tinuances were 914,000. 


High Wages and Selective Service 


A number of businesses have folded 
up because the owners have found at- 
tractive alternative opportunities in war 
industries or have been called into 
service, and the existence of lucrative 
employment opportunities and selective 
service have been powerful deterrents 
to entry into business. The decline in 
the rate of entry of new enterprises is 
as much the cause of the drop in number 
of operating firms as the increase in 
rate of discontinuances, 
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Ship Explosion 
Damage Severe 


25 to 50%, of Property 
Affected Has E. C., Many 
War Damage Policies 


Commissioner Garrison of California 
has made a detailed report to Gover. 
nor Warren on the explosion of the am- 
munition ships at Port Chicago, Cal, 
He states that only about 25% of the 
fire policies on Port Chicago properties 
include the extended coverage endorse- 
ment, but a much larger percentage of 
properties with fire insurance were also 
insured under policies with the War 
Damage Corporation. 

Mr. Garrison stated that the prop- 
erty owners who do not have extended 
coverage are generally those with little 
or no financial reserves, and he urged 
prompt attention to the problem of in- 
demnifying or reimbursing them. 


Navy Certification Limit $1,000 


While the navy department has set 
up machinery for appraisal and corre. 
lation of property damage claims, Mr. 
Garrison’s report states, all claims must 
be certified to Congress for payment, 
and the judge advocate’s office of the 
navy department has advised the Red 
Cross that its jurisdiction is limited to 
the certification of claims up to $1,000. 
All claims over that amount will have 
to be settled as individual claims against 
the government. 

Until all the facts surrounding the 
explosion have been furnished by the 
navy to the War Damage Corporation, 
the latter will not admit liability under 
its contracts, Mr. Garrison’s report 
points out. 


i Te 


: — . ; 
Inquiry by Commissioner Garrison's 


representative of those in charge of re- 
lief at Port Chicago discloses that there 
have been no problems presented to or 
questions asked of disaster relief off- 
cials regarding life insurance or the fil- 
ing of claims in connection therewith. 


F.C.A.B. Is on the Job 


The commissioner reports that Fire 
Companies Adjustment Bureau has set 
up an emergency office at Martinez. This 
organization represents about 80 or 90% 
of the insurance comeege involved in 
the damaged area. E. L. Thomas, as- 
sistant general Ry ‘is in charge, 
assisted by John W. Park, supervisor. 
Local agents have been authorized by 
the companies to file claims directly 
with the F.C.A.B. emergency affice, 
eliminating the step of filing with the 
company which in turn would later as- 
sign the work to the adjustment bu- 
reau. , : secured permission 
from the War Manpower Commission 
to increase wages for stenographic help. 

The damaged area has been divided 
into zones for loss adjustment purposes 
and from eight to 10 field adjusters have 
been distributed among the zones. Ad¢d- 
justers from Los Angeles, Utah, Ari- 
zona and the Pacific Northwest. have 
been called in to assist. Some of them 
are disaster experts. 


50% of Property Insured 


Mr. Thomas estimated that more 
than 50% of the fire policies on proper- 
ties in the entire area in which damage 
was inflicted included the extended cov- 
erage endorsement, but that the per- 
centage was considerably smaller in 
Port Chicago proper where the sever- 
ity of the damage to individual propet- 
ties was much greater. 


“ 


Mr. Thomas indicated he thought the | 


damage is far greater than appears on 
the surface. Up to July 21, 700 claims 
had been filed, and at the daily 
then indicated it was estimated by the 
F.C.A.B. that total claims would nun- 
ber from 3,000 to 5,000. Insured hav- 


ing small claims such as damage to 

windows have been advised to order 

replacements direct and submit the bill 
(CONTINUED ON PAGE 9) 
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Hail Premiums 
Will Establish 
Record This Year 


Experience Cannot Be 
Predicted But Is 
Satisfactory So Far 


On the basis of volume up-to-date, 
1944 will set an all-time record in the 
hail business for premium income. The 
companies writing hail insurance on 
growing crops consistently are ahead of 
a year ago in total premiums. The in- 
crease runs from 7 to 20%. Last year 
writings totaled $20,468,000. 

Nothing is being said by the hail peo- 
ple about losses. That is something 


that depends on the vagaries of weather, 
and no prediction is of any value until 
the season officially closes for the north- 
ernmost territory, in September. Up to 
the present losses are running not much 
behind what they were a year ago. 
However, it was after this time in 1943 
that the most serious losses occurred 
and put the companies in the red or al- 
most there on the season’s operations. 


More Insurance Per Acre 


Prices of crops are still very good, 
and some farmers have bought more 
protection per acre than a year ago. 
This has accounted for part of the in- 
crease in volume. ; 

Part of the increased business has 
come from Texas, Oklahoma and Kan- 
sas where last year there was not as 
much business as usual because of the 
poor crops. Those states now have al- 
most completed the harvest so that the 
operations can be written off. The 
companies report experience satisfac- 
tory. They are beginning to harvest 
small grain in eastern Nebraska, but 
the bulk of liability is on wheat and 
corn in central and western Nebraska. 
The harvest will not be completed in 
the territories north of Nebraska. until 
about Aug. 20. A lot of rust is re- 
ported in Nebraska. , 

The harvest is slightly earlier than 
normal this year. One of the factors in 
the ligh loss ratio last year was the 
lateness of the harvest season. Things 
were about two weeks behind. But dry 
weather has helped to mature small 
grains earlier than usual. Dry weather 
means to some extent fewer storms and 
smaller possibility of hail, although this 
is not always the case. 


Drought Is Extensive 


The drought is extensive in southern 
Illinois, it is severe in Missouri, north- 
ern Arkansas and Indiana. Montana, 
the Dakotas, Canada, and Iowa are get- 
ting plenty of moisture. Because of the 
dry weather, hail insurance on corn is 
not as good as last year. Soybeans 
seem to be coming through in very good 
shape. Apparently they stand dry 
weather much better than corn. There 
is severe drought. reported in Kentucky 
and Tennessee, in the tobacco region. 
The effect may be to produce close to 
total losses wherever there is_ hail. 
There have been some substantial hail 
losses in Minnesota and northwest 
Iowa. 

The business in Montana is at least 
as good as it was last year and for 
some of the companies it is better. Pre- 
miums are up in Canada. 


IOWA LOSSES ABOVE NORMAL 


DES MOINES—Hail losses to crops 
are mounting rapidly in Iowa and so 
far this year are above the average. The 
latest storm was July 23 in Jasper county, 
centering around Monroe and Prairie 


XUM 


Gannett Newspapers 
Run Feature Series 
on SEUA Decision 


NEW YORK—Newspapers of the 
Gannett chain recently ran a series of 
feature articles by Roland Alston of the 
Gannett Washington bureau on the ef- 
fects of the U. S. Supreme Court deci- 
sion in the Southeastern Underwriters 
Association case. The articles set forth 
the problems clearly in layman’s lan- 
guage and show a thorough understand- 
ing of the various issues that are in- 
volved from the standpoint of the in- 
surance business, the commissioners 
and the public. 

The articles discussed the background 
of the case, including the long line of 
decisions holding insurance not to be 
commerce; the over-hauling of state 
regulatory laws that will result, the pos- 
sibility of federal legislation, and the 
prospects of a long drawn out fight over 
what kind of federal control there 
should be, if any. 

The Gannett newspapers are mostly 
in upstate New York, the exceptions 
being the Hartford (Conn.) “Times,” 
the Plainfield (N. J.) “Courier-News,” 
and the Danville (Ill.) “Commercial 
News.” The New York state papers in 
the chain include the Rochester “Times- 
Union,” Rochester “Democrat and 
Chronicle,’ Elmira “Star-Gazette,” El- 
mira “Advertiser,” Elmira “Telegram,” 
Utica “Observer-Dispatch,’ Utica 
“Daily Press,” Ithaca “Journal”, New- 
burgh “News,” Beacon “News,” Albany 
“Knickerbocker - News,” Ogdensburg 
“Journal,” Ogdensburg “Sunday Ad- 
vance News,” Olean “Times-Herald,’ 
Malone “Telegram,” Saratoga Springs 
“Saratogian,” and Massena “Observer.” 





Tucker to Open in Spokane 
as Independent Adjuster 


Fred D. Tucker, for 7% years man- 
ager of Underwriters Adjusting at Mun- 
cie, Ind., is resign- 
ing to open an of- Be 
fice as independent © 
adjuster at Spo- 
kane. He has been 
with Underwriters 
Adjusting 13% 
years, having been 
located at Indi- 
anapolis before go- 
ing to Muncie. He 
was born in Chi- 
cago and is the son 
of the late R. S. 
Tucker, who, prior 
to his death in an F. 
automobile accident 
in 1938, was Illinois 
America Fore. 

Fred Tuckér had a technical school 
training and began business in building 
construction, from that entering the loss 
adjusting field. He is leaving Muncie 
with his wife and daughter Aug. 1 and 
expects to open his office in Spokane 
Aug. 15, with quarters at 715 Spokane 
& Eastern building. He is a member 
of the Indiana Blue Goose. 





D. 


Tucker 


state agent of 





Jennings Handles Reservations 


W. H. Jennings, Jr., of Rockford, IIL, 
past president of the Illinois Association 
of Insurance Agents, has been named 
by the Rockford association as reserva- 
tions committee chairman for the an- 
nual state meeting there in November. 
All requests for rooms should be ad- 
dressed to him at 503 Forest City Bank 
building, Rockford, IIl. 








City. Other recent severe hail storms 
centered around Storm Lake and Shel- 
don, with crops reported totally de- 
stroyed around Sheldon. 

Hail losses in Iowa in 1943 totaled 
$13,232,834 compared with $14,184,133 in 
1942 and $2,649,434 in 1941, the state 
department of agriculture reports. Cher- 
okee county reported the heaviest loss 
with $1,025,162. 





Lloyds Dropping 
I.M.U.A. Warranty 


NEW YORK—London Lloyds is re- 
ported to be dropping the so-called I.M. 
U.A. warranty from its inland marine 
excess reinsurance contracts on renew- 
al, because of the danger that it might 
be held to be in restraint of trade, now 
that insurance has been held to be com- 
merce. The warranty provides that even 
though a company is not a member of 
the Inland Marine Underwriters Associ- 
ation it agrees to follow I.M.U.A. rates 
and practices. 

The warranty has not been asked for 
in all Lloyds inland reinsurance con- 
tracts. Where a reinsuring company 
asked that it be omitted and the Lloyds 
tribunal set up in London to decide such 
cases found that a non-I.M.U.A. com- 
pany was not outside the fold for the 
purpose of cutting rates, a more gen- 
eral clause not having the effect of a 
warranty was substituted. 

It is understood that after the S.E. 
U.A. decision a Texas non-I.M.U. com- 
pany asked that the I.M.U.A. warranty 
be omitted from its reinsurance con- 
tract, on the ground that to agree to it 
might be considered in restraint of trade 
and that Lloyds, though at first reluc- 
tant to accede, decided after investiga- 
ting the anti-trust angle that the clause 
had best be omitted from all new and 
renewal contracts. 


X-Ray Burn Problem Is 
to Be Studied by ASA 


The American Standards Association 
has launched a new project to provide 
protection from x-ray burns in indus- 
try. Under pressure of the accelerated 
war production, industry has taken to 
x-ray for help in meeting the rigid in- 
spection requirements for metal cast- 
ings, welding, and the like. The use of 
x-ray in industry has increased about 
2000% in the past two years and few, 
if any, city or state safety codes pro- 
vide requirements to insure protection 
from x-ray radiation for operators or 
others working near x-ray machines. 

The portable type of machine presents 
a particularly difficult safety problem, 
Use of this equipment by inexperienced 
workers may bring about serious injury. 
Unfortunately, some of the most serious 
effects of over-exposure to x-rays may 
not develop for years. In many cases, 
it takes some time for symptoms of skin 
cancer, anemia, sterilization or even 
cataract, resulting from such exposure 
to appear. 


Outstate Ill. Fire Losses Decline 


Fire losses in Illinois outside Chicago 
totaled $4,576,263 in the first six 
months, which is a decrease of 45.47% 
from a year ago in the same period. In 
June the losses totaled $409,655, a de- 
cline of 28.8%, according to Fire Mar- 
shal Craig. 











Ordnance Dept. Insurance Shifts 


WASHINGTON — Edward F. 
Kenealy, formerly with Cornwall & 
Stevens, New York, has been commis- 
sioned lieutenant (j.g.), in the navy and 
left the ordnance department insurance 
section of the army, where he specialized 
in casualty work with George Ort, sec- 
tion chief. 

Replacing Lt. Kenealy is Lt. L. B. 
Humphries, who comes from the Sa- 
vanna, Ill., ordnance depot. He had 
done insurance work in the field for the 
army engineer corps as a civilian before 
receiving his commission. 





Dubuque Changes Coast Setup 


B. J. Oswald, vice-president and sec- 
retary of Dubuque Fire & Marine, who 
for the past month has been on the Pa- 
cific Coast, has returned to the home of- 
fice. While on the coast he completed 
arrangements for the company to oper- 
ate its Pacific Coast business on a 
branch office basis. 


Urges Special Care 
in Telling Buyer 
of P.P.F. Limitations 


Broker Lauds Policy 
But Warns of Possible 
Later Flare-Backs 


NEW YORK—tThe personal prop- 
erty floater is unquestionably an excel- 
lent contract, the broadest ever devised 
for the purpose but in presenting the 
policy it is vitally important, especially 
where it is to replace existing cover- 
ages, to explain clearly to the client 
just where the P.P.F. is less broad than 
what the insured now has or could pur- 
according to David Sheckley, 
secretary of Schiff, Terhune & Co., 
prominent New York brokers. 

There are not many counts on which 
the P.P.F. gives the insured a less fa- 
vorable break but if he has not been 
told about them in advance it is not 
difficult to imagine how he will feel in 
the event of a loss on which he is paid 
less than he would have been under the 
coverage he gave up, Mr. Sheckley 
pointed out. The most probable chance 
for trouble is the $250 limitation on un- 
scheduled jewelry, watches and furs. 
Of course this can be taken care of by 
scheduling the various items in this 
category but this is not the same as 
blanket coverage, for a wealthy insured 
may well acquire an item worth $500 
or $600 without thinking to add it to 
his schedule. Blanket theft coverage 
can be purchased but it is expensive. 
In the Borough of Manhattan, New 
York City, the cost is $21 per $1,000 in 
the insured’s residence and an additional 
$5 for off-premises coverage and this 
covers only against theft and mysteri- 
ous disappearance. 


Should Decide with Eyes Open 


chase, 


Most insured who are prospects for 
the personal property floater already 
carry the burglary coverage and they 
must be clearly shown just where the 
P.P.F. policy is less liberal so that they 
can make their decision with their eyes 
open. Another small point, though 
nevertheless a possible source of irrita- 
tion in the event of loss is that the resi- 
dence policy covers money up to $100 
whereas there is only $50 coverage 
under the P.P.F. contract unless an 
extra premium is paid. On the other 
hand the household goods fire policy 
does not cover money at all. The in- 
sured should be given the chance to de- 
cide before the loss whether he wants 
more than $50 coverage if he takes the 
P.P.F. 

For insured who own or might own 
small boats the P.P.F. policy is less 
comprehensive than the burglary pol- 
icy, for it does not include boats where- 
as the burglary contract covers up to 
$500. The off-premises feature of fire 
coverage also covers boats to the ex- 
tent specified in the policy. 


Doesn’t Detract from Excellence 


An important point for producers to 
remember in presenting the P.P.F. pol- 
icy to insured living in leased quarters 
is that it does not cover improvements 
and betterments to leased property 
which do not retain their identity as 
personal property, though they would 
be covered by the household fire policy. 
It is not unusual for a man of means 
in New York City to put $2,500 or 
$5,000 into fixing up his apartment the 
way he wants it and naturally he would 
want this expense covered against fire 
damage for of course the landlord’s in- 
surance would not cover it. If this mat- 
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ter is brought to his attention he can 
cover it by a separate fire policy. 

The necessity of bringing these nega- 
tive considerations to the buyer's atten- 
tion doesn’t mean that the personal 
property floater isn’t the thing for many 
insured to buy, according to Mr. 
Sheckley. Furthermore even if an oc- 
casional prospect is deterred from 
switching from his present coverage to 
the P.P.F. policy that is better than for 
the producer to be in the position later 
on of having advised a client to give up 


coverage which would have taken care 
of his loss and buy a policy which left 
him out in the cold. 


As against the relatively few limita- 
tions of the P.P.F. policy as compared 
with other coverage there are quite a 
few types of loss which it covers that 
are either not available at all under other 
policies or only at such a high premium 
that virtually no one ever buys them. 
Among these are breakage, except for 
fragile types of articles which are ex- 
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disappearance other than mys- 
terious disappearance, damage done by 
spilled liquids, by animals, by dust 
storms, by water seeping through cellar 
floors or by the backing up of sewers, 
damage caused by falling objects, such 
as pictures and in fact all other risks 
except such things as mechanical break- 
down or electrical short circuits. In 
areas such as New York where coinsur- 
ance applies to fire contents policies, 
an important advantage in favor of the 
P.P.F. policy is the fact that there is 
no coinsurance clause. ° 


cluded, 





New Agency Formed at Omaha 


OMAHA—Air Underwriters, Inc., a 
Michigan corporation set up to act as 
brokers and agents for general insur- 
ance and for various types of property 
insurance, will open offices here, with 
Esmond Avery, manager of Aero Serv- 
ice at the municipal airport, as resi- 
dent agent. Articles of incorporation 
have been filed at Lincoln. 





ANNIVE 


Photo by Harold Orne, Melrose, Mass. 





M° PEOPLE when 
4 thinking of New 
Hampshire think principally 
of her mountains and lakes 
and overlook the beaches, 
which afford enjoyment to 
thousands annually. True, 


the coast line is only eighteen 





miles long, but it contains 





several attractive beaches— 
of which Hampton the 


largest is pictured above. 
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MANCHESTER, N. H. 
ORGANIZED 1869 


The New Hampshire Fire Insurance Company too can boast 
of the diversity of its offerings, and of its agents’ ability 
to adapt these coverages to policyholders’ individual needs. 
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Major Ulam Returns as 
L. & L. Group Field Man 


Maj. Fred A. Ulam, after more than 
two years service in the army air corps, 
much of the time in Africa, Italy and 
other parts of the Mediterranean the- 
ater, has returned to his civilian duties 
as field man for the London & Lanca- 
shire group in western Pennsylvania 
with headquarters in Pittsburgh. 

He completed his tour of duty in this 
war and emerged unscathed, but he 
wears the Purple Heart for injuries re- 
ceived in-the other world war, in which 
he served as a captain of field artillery. 

He has three sons now in service, two 
in the army and one who has just re- 
ceived his commission at Annapolis 
with the June graduating class. 

Maj. Ulam remains on the reserve list. 





Takacs State Agent in 
New Jersey for Gulf 


S. A. Takacs has been appointed state 
agent by Gulf of Texas for New Jersey 
with headquarters at Jersey City. He 
succeeds W. G. Sickles, who will shortly 
announce another connection. 

Mr. Takacs has been associated with 
Mr. Sickles in the branch office since it 
was organized in 1941 and before that 
was with its general agency predecessor. 


Ohio Pond Outing Sept. 5-6 


The Ohio Blue Goose will hold its 
fall outing at Cincinnati Sept. 5-6, in 
connection with the meeting of the field 
clubs. There will be a business session 
and initiation. The festivities will be 
held across the river from Cincinnati in 
Kentucky. 

A. S. Snow, retiring most loyal gan- 
der, and Eugene F. Gallagher, present 
most loyal gander, will represent the 
pond at the grand nest meeting in Den- 
ver. The pond now has 54 or more 
than 10% of its membership in service. 


Alamo Grand Nest Delegates 


The Alamo Blue Goose, San Antonio, 
had as its guest Lt. John Hankins, for- 
merly with the Fire Companies Adjust- 
ment Bureau, who has been hospitalized 
at McCloskey Hospital, Temple, Tex., 
as the result of wounds received at 
Cassino. 

Tom Holleran, Standard, N. Y., and 
S. A. Dunn, Hartford, were selected as 
delegates to the grand nest, with Jack 
Frazier, Firemen’s, as alternate. 





Dean Earl K. Hillbrand of the Uni- 
versity of Wichita is again cooperating 
with the Kansas Fire Prevention Asso- 
ciation in giving fire prevention lectures 
before a series of county teachers insti- 
tutes. 











Joins Fire Waste Council 


The Central Station Fire Protection 
Association of New York has joined the 
National Fire Waste Council of U. S. 
Chamber of Commerce. The Central 
Station association, which includes the 
American District Telegraph Co., is the 
34th organization to join the council. 


CASUALTY ENGINEERS’ COURSE 


For the first time, beginning in Octo- 
ber, the Insurance Society of New York 
will offer a course for casualty engi- 
neers to give them a comprehensive pic- 
ture of the organization of the insur- 
ance business, contracts, manuals, inter- 
relationship of departments, and other 
vital information. M. J. Petrie, super- 
intendent engineering department Fidel- 
ity & Casualty, is chairman of a com- 
mittee which will work out details of 
the course. It will be offered twice a 
week in two-hour periods with a tuition 
fee of $35. 


MOODIE MADE MANAGER 


R. A. Moodie has been appointed 
manager of the metropolitan New York 
department of W. J. Roberts & Co, 
U. S. managers of Standard Marine and 
Union of Canton. Mr. Moodie for the 
past eight years has been with the 
O’Brien & O’Brien general agency. 





RETRAINING PROBLEM STUDIED 


An informal meeting of 14 personnel 
department representatives of fire, life 
and casualty companies in New York 
was held to discuss the matter of what 
to do about the education and training 
of returning members of the armed 
forces. This is one of the biggest prob- 
lems facing the companies and there is 
considerable variation in ideas on what 
steps should be taken. 

Some of the companies are relying on 
the Insurance Society of New York for 
the necessary training courses and a 
further meeting will be held after Sept. 
1 for the purpose of taking some defi- 
nite action. Considerable opinion is in 
favor of day courses two or three days 
a week which would be sponsored by 
the society. J. O’Hern, manager 
Veterans Administration area office 2, 
explained what the veteran could expect 
from the government in the way of edu- 
cational assistance. A. C. Goerlich, edu- 
cational director of the society, presided. 


IN U. S. WAR SERVICE 


Lt. H. J. Schoeppe, former Kansas 
state agent of Commercial Union at 
Wichita, has been sent to the South Pa- 
cific with the base censor office. 


Paul C. Miller, who has been special 
agent of National Union Fire in its 
Allegheny county department for eight 
years, has been sworn into the naval 
reserve as a lieutenant (j.g.) and will 
report for duty at Plattsburg, N. Y. He 
is a brother of R. F. Miller, vice-presi- 
dent of National Union. 

Lt. Harry §. Hansen, formerly with 
the Bowes & Co. agency of Chicago, 
who has been an army air force navi- 
gator since 1942, now is a prisoner of 
war in Germany. He was reported miss- 
ing in action after his B-24 Liberator 
was shot down May 29 over Austria. 

Maj. Cameron Brown, formerly man- 
ager of R. B. Jones & Sons in Chicago, 
who has been with the quartermaster 
corps in London for several months, has 
been advanced to a lieutenant colonel. 
He has been in the service over three 
years, initially with the Chicago quat- 
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R. L. Thiele, Ass’t Mer. 








P. A. Pederson, Chief Inspector 








July 27 


27, 1944) July 27, 1944 FieNATIONAL UNDERWRITER 7 








RSE 


in Octo- 
ew York 
It y engi- 


i ae How to cripple Production... or Protection 


nd other 
ie, super- 
nt Fidel- | 
f a com- 
letails of 
| twice a 
a tuition 





OR you were to build a 
factory, would you omit 34% 
of the production line? Of 


appointed 
ew York 
; & Co, 
arine and 
e for the 
with the 
ency. 


course not! 


Yet clients often buy Fire 


IED 


personnel 
fire, life 
ew York 
of what 
| training 
e armed 
est prob- 
| there is 
on what 


Insurance and omit a large 
percentage of the protection. 
It is certainly no kindness to 
permit them to buy less cov- 


elying on 
York for 
Ss anda 
ter Sept. 
yme defi- 
ion is in 
iree days 
sored by 


erage than they need. 


Sell adequate coverage... 


- 


you'll serve your clients best 














n special 


...and yourself. 
‘e -in its 


a 
for eight 


he naval Claim Number 12,534 tells of inadequate cover- 
and will 
N. Y. He 
ice-presi- 

NATIONAL FIRE INSURANCE COMPANY OF HARTFORD Cash Value $497,870 
rly with MECHANICS AND TRADERS INSURANCE COMPANY Insurance in Force {No Coinsurance} 66,000 
—— FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK Rass oe Maknas 99,395 
sseiconge TRANSCONTINENTAL INSURANCE COMPANY cies a 
ted males UNITED NATIONAL INDEMNITY COMPANY Amount paid under insurance ,000 
Liberator HOME OR ADMINISTRATIVE OFFICES Net loss to the insured 33,395 
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rly man- HARTFORD, CONN. 


Chicago, } 
WESTERN DEPARTMENT PACIFIC DEPARTMENT 
fermaster | , 
nths, has 175 WEST JACKSON BLVD. 234 BUSH STREET For $6,249 more, this factory could have been 
colonel. CHICAGO 4, ILL. SAN FRANCISCO 20, CAL. insured for its full value of $497,870. 
ver three 
go quar- 
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age in a factory. 


Insured bears 34% of loss. 
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termaster depot of the sixth service 
command, then with the service of sup- 
ply in Washington and later with the 
quartermaster in Africa for six months 
before going to London. Park, another 
son of George F. Brown, Chicago agent, 
who formerly was engineer with the 
Jones & Sons Chicago office, is a cap- 
tain of infantry in the 100th division at 
Fort Bragg, N. C. A third son, Wil- 
liam, went from Northwestern Univer- 
sity into the service and is in England 
as a corporal in administrative work 
with a heavy bomber salen cannes 





PLAN FOR FIRE PREVENTION WEEK 


Plans for observing Fire Prevention 
Week will be discussed at a meeting of 
the fire prevention committee of the 
Chicago Association of Commerce at a 
luncheon meeting July 31 at the La Salle 
Hotel. Chicago won the Fire Preven- 
tion Week contest last year and will 
seek to gain the honor again in 1944, 
Speakers will include John Craig, Illi- 
nois fire marshal; R. E. Vernor, West- 
ern Actuarial Bureau, president National 
Fire Protection Association, and Elmer 
Reske, assistant manager Cook County 
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Inspection Bureau. Commissioner 
Michael Corrigan and Chief Fire Mar- 
shal Anthony J. Mullaney of the Chi- 
cago fire department and Chief Frank 
C. McAuliffe of the Fire Insurance 
Patrol will take part in the discussion. 
INTEREST IN DOUGLAS FIRE 

There was considerable interest in 
the $1% million fire which destroyed the 
administration building of the Douglas 
Aircraft Corporation plant near Chicago 
last week and in the fact that the entire 
plant is government property and is 
therefore uninsured. The army air 
forces more than a year ago inaugurated 
the policy of not insuring even the ma- 
terial which goes into the planes manu- 
factured by firms with air force con- 
tracts. The insurance people were not 
at all unhappy about this decision, be- 
cause it came at a time when the values 
of all war plants were rising sharply, 
and they had difficulty supplying enough 
capacity. 

The Mid-States Telephone Co., which 
operated the telephone equipment in the 
administration building, had a total of 
$52,000 insurance on its property there, 
and the loss is total. They operated a 
10 position, 10 operator board and there 
were more than 600 telephone instru- 
ments destroyed in the fire. There were 
more than 1,300 stations throughout the 
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Vf} DEPENDS ON 
4 EVERYONE, 
EVERY DAY! 


“Lost ground can be regained — lost 
time, never.” 


So said our President. 


s not easy to be on your job 


every minute —but do your best. Job 
absences, whether justified or not, 
lose the nation millions of man- 
hours each year. 


Uncle Sam needs your time. Give 
it to him—in full measure! 


Published in the interest of the 
government’s program on job absences. 


CONTRIBUTED BY 


National Union 


and Birmingham 


FIRE INSURANCE COMPANIES i 
PENNSYLVANIA 
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administration building. In addition 
there was a builders risk policy on Coath 
& Goss, contracting fidm, which was do- 
ing some work in the cafeteria building. 
This was a communicated loss which 
will run less than $1,000. 


First Filings of 1944 Fire 
Premiums in Chicago 








Sixty-six fire companies operating in 
Chicago have filed with the city comp- 
troller’s office their net fire premiums 
written in the fiscal year ended June 30, 
1944. These filings are for the purpose 
of collecting the 2% fire department tax. 

There seem to have been some strik- 
ing increases in premium volume al- 
though several important companies 
show a falling off in premium as com- 
pared to 1943 and 1942, as will be seen 
in the tabulation below showing com- 
parative figures. 

Royal’s large reduction of about $159,- 
000 is very largely due to the loss of 
Defense Plant Corporation lines because 
of contract cancellations. Others of 
the larger companies may have encoun- 
tered similar conditions. 

From time to time as filings are made 
other tabulations will be presented. The 
figures are: 

Stock Fire Companies 


Phila. Nat. 


1944 1943 1942 
; 3 $ $ 
Alliance Assur... 80 79 
Assoc. F. & M.. 9,531 4,712 
Amer. Drug. 43,114 41,947 
Amer. & For..... 9,784 20,459 
Birmingham .... 36,751 58,968 
Br. & For. Mar... 945 1,161 
eer 79,968 71,870 
Charter Oak .... 41,126 16,285 
Employers ...... 92,074 59,004 
Excelsior ....... 6,473 5,816 
Farmers, Pa. 28,912 16,582 
oo, ea 42,888 31,535 
ot we. eee 151,861 113,080 
Frank. Nat. 23,590 34,992 
ee re 18,463 21,976 
in & Es & Go okcc 227,272 195,212 
Law, Un. & Roc 79,846 71,132 
Lond. & Lanc.... 163,441 146,826 
Lumbermen’s 24,284 30,340 
PN sa reas Orde 1,856 1,508 
Mech. & Trad.... 59,033 54,413 
Merchants, Ind.. 50 —45 
Mchts. Colo...... 7,368 $9,611 
Mat., COMM. 2.00. 414,115 381,648 
ee. Gs csaanad 137,129 106,698 
MOWOTE <ccccvce 59,159 64,125 
Onto Farm. ... 0. 4,546 15,423 
oo a ee ee 136,419 137,886 
17 








Potomac ........ 55,595 72,268 
ee errr 123,834 98,663 
SOISEMOS oc vccess 46,305 42,418 
Rhode Island 59,090 82,966 
aaa 319,297 221,130 
Safeguard ...... 40,574 37,706 
. SaaSaaee 2,446 1,648 
emma. BEAR. 26s 5,530 13,550 
DF cstanunene ca 7 41,736 59,184 
Travelers heueely 4 258,555 171,183 
Transcont. ..... 110,102 55,844 18,409 
(OO! ee 16 6 30 
Utah Home ..... 44,883 * erry 
Mutuals 

1944 1943 1942 
; a $ $ 
Arkwright ..... 5,068 4,844 4,608 
Ce ee 1,390 14,445 1,403 
rrr 48,536 50,038 43,422 
Blackstone ..... 5,657 7,405 8,890 
Boston Mfrs. ... 9,144 8,299 13,762 
Cot. & WoolMfrs. 4,110 4,154 3,934 
Fall River ..... 35: 2,138 3,545 
Hdw. Deal., Wis 12 35,711 38,247 
Iowa Hdw. ..... 522 1,107 495 
eS aes 11,892 18,811 17,908 
Lumber, Mass.... 10,028 17,667 16,509 
Market Men’s - 6,084 6,083 5,423 
i i oe eee 101,783 81,345 86,134 
Nat. Je welers .. 1,379 1,739 2,030 
Nthw. Mut. ..... 22,030 26,159 30,424 
ee: pcbevenewes 72 369 409 
Ohio Hdw. ...... 787 1,351 495 
ak 26000 be 15,087 20,136 21,888 
Phila. Mfrs. . 16,694 16,304 14,302 
United, Mass. 77,088 99,213 111,699 
What Cheer . 732 994 1,950 
Worces. Mfrs. 2,355 2,138 3,545 
Workmen's ..... 11,768 11; "201 11,004 
Assessment 
a 1943  ¥ 
Und. Mazel. ...«. 2,487 2,271 3,912 





Casualty Accountant 


Here is a 42 year old man with a good accounting 
background and 19 years’ experience in the account- 
ing department of two i He 
is manager of the department in “his present con- 
nection. 


FERGASON PERSONNEL 


INSURANCE PERSONNEL EXCLUSIVELY 
166 W. Jackson Blvd., Chicago 4, Ill. HAR. 9040 
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Stresses Common Interest 
of Companies and Agents 


A statement published in the “ 
can Agency Bulletin” of the Nationa| 
Association of Insurance Agents this 
week by Averell Broughton, N.A.LA, 
public relations counsel, apparently re. 
futes a story in the New York “Journal 
of Commerce” last week which stated 
that there was considerable dissatisfac. 
tion among members of the executive 
committee with respect to action of the 
Insurance Executives Association op 
the future course of the industry as a4 
result of the Supreme Court decisions 


Ameri- 





holding insurance as commerce. 

Mr. Broughton said that “the deci. 
sion of the executive group to support 
the Pittsburgh resolution on the matter | 
of legislation and state regulation was | 
taken carefully and seriously. The voice 
of the committee was the voice of the 
group. On the question of state regu. 
lation, there has never been the slight. | 
est question, nor was there in any of 
these discussions. On the question of 
the important matter of company-agent 
relationship, every agent who spoke on 
these matters stressed their importance 
and value. The chain of common ip. 
terest and fellowship which are being 
strengthened and developed by your 
great public relations activity are be- 
coming more evident,” he states. 


Fred A. Roper, 70, of Menominee, 
Mich., veteran local agent and member 
of the executive committee of the Michi- 
gan Association of Insurance Agents, 
died there after a year’s illness. Mr 
Roper, who had operated his agency for 
38 years, recently sold it to Sanford J 
Peterson. He had served on the state 
association executive committee _ since 
1937. 

Junius B. Tally, district supervisor of 
Fire Companies Adjustment Bureau for 
western New York state, died in Buffalo 
He joined Underwriters Adjusting in 
1920, after leaving the army, later be- 
coming manager at Evansville, In. In 
1922 he went to General Adjustment 
3ureau, FCAB predecessor, in charge 
of the Providence office. He went to 
Buffalo in 1927. He was a past presi- 
dent of the Buffalo Field Club and an 
associate member of the Eastern Loss 
Executives Conference. 
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Committee to 
Meet Friday in N. Y. 


(CONTINUED FROM PAGE 3) 
y. Smith, president of Home; J. R. 
Cooney, president of Firemen’s, and 
E, L. Williams, president of the Insur- 
ance Executives Association. f 

R. V. Goodwin, first vice-president of 
Fireman’s Fund Indemnity and _ vice- 
president of the Association of Casualty 
& Surety Executives is chairman of the 
subcommittee of the association’s special 
committee to consider possible effects 
of the Supreme Court decision on the 
casualty business. Other members of 
the casualty subcommittee, which will 
meet with the Graves committee, are 
C. B. Morcom, vice-president of Aetna 
Casualty; E. C. Stone, U. S. general 
manager and attorney of Employers’ 
Liability; E. M. Allen, vice-president 
National Surety; C. L. Phillips, execu- 
tive vice-president U. S. F. & G.,; 
(ex-officio) Kenneth Spencer, executive 
director of the Eagle, Globe and Royal 
Indemnity companies and president of 
the Association of Casualty & Surety 
Executives; and W. E. McKell, vice- 
president of American Surety and chair- 
man of the full committee on possible 
problems resulting from the S. E. U. A. 
decision. 

The meeting will open at 10 a.m. 
Friday at the New York City office of 
the New York department, 61 Broad- 
way. It has not yet been decided whether 
it will be an open meeting. That will 
depend on the nature of the material to 
be presented. The Graves committee 
does not plan to hear any other groups 
at Friday’s meeting. Among the other 
commissioners besides Graves, Scheufler 
and Dineen who will be on hand are 
Harrington of Massachusetts, immediate 
past president of the N. A. I. bins and 
McCormack of Tennessee, vice-presi- 
dent. Johnson of Minnesota, N. A. I. C. 
president, has been invited. 


Ship Explosion 
Damage Severe 


(CONTINUED FROM PAGE 4) 


together with proof of loss, in order to 
expedite settlement. 

Commissioner Garrison’s representa- 
tive was very favorably impressed with 
the efforts of insurers acting through 
F.C.A.B. to meet their contract obliga- 
tions. Relief officials indicate no com- 
plaints with respect to performance of 
the insurers, and there have been none 
fled with the insurance department. 











Meeting with Insurers 


Commissioner Garrison held an infor- 
mal meeting with company representa- 
tives. They pointed out that claimants 
are required to execute upon payment 
of claims a written agreement to reim- 
burse the insurer to the extent of any 
net recovery from any other person 
causing or liable for the loss or dam- 
age. (This obviously refers to payment 
under war damage or by the govern- 
ment. ) 

Spokesmen for casualty insurance in- 
terests indicated that the plate glass 
Policies issued by them cover damage 
caused by the explosion. 

Not much extended coverage was 
Written in California up to about two 
years ago when the area began to have 
severe windstorms. Insurance 
=n say that theretofore the amount of 


damage done by wind was so small there 
was little interest in the protection. 
Business concerns have been taking it 
out in the last two years, and there 
have been quite a few policies sold on 
residences. The percentage of properties 
on which there is extended coverage still 
is fairly small compared with that in 
the midwest, however. 


STUDY WDC LIABILITY 


WASHINGTON — The government 
should do something about damages 
caused by the recent explosion of am- 
munition ships at Port Chicago, Cal., in 
the opinion of Repr. Carter, California 
Republican from the Port Chicago dis- 


trict. Mr. Carter has already taken the 
matter up with officials of War Damage 
Corporation. They say they have asked 
the Navy Department to investigate and 
report. If WDC can’t do anything 
about it, Carter says he will draft and 
introduce legislation to authorize com- 
pensation for personal injuries suffered 
and property damage which, he esti- 
mated, will total millions of dollars. 
As a precedent for such legislation 
Carter points to certain “Minnesota fire 
claims” which he said “were paid twice” 
by the government. Fires were claimed 
to have been caused by sparks from lo- 
comotives operated by the government 
railroad administration in World War I. 
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Congress passed a special act to cover 
that situation, Carter says. 

Carter conferred about the Port Chi- 
cago situation with R. Y. Goodale, act- 
ing general counsel, War Damage Cor- 
poration. The Californian says he was 
told WDC has a claims service office 
at San Francisco and that its represen- 
tatives would look into the explosion 
matter. 

Pending Navy inquiry, Goodale would 
not commit himself about whether 
WDC would be liable for the explo- 
sion damage. He would assume no po- 
sition, Carter said, and gave no assur- 
ance liability would be assumed. 

Goodale told THe Nationa UNDER- 





CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 
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Today, | felt as if | had reduced, to some 
extent, a balance of gratitude outstanding 
for some twenty-five years. When | was a 
youngster, Mr. Watson ran the only soda 
fountain in town and our gang would sit on 
the high stools and gorge ourselves. Some- 
times bankrupt members would stay outside 
and flatten noses against the plate glass, 
enviously watching their plutocratic play- 
mates. 

Whenever Mr. Watson was on duty, he 
would invite the unfortunates inside with a 
wave of the hand and give them what they 
wanted. He never said a word about paying, 
but not one of us failed to hustle up an odd 
job and pay him back. 

Fred Watson was one of our gang and as 
he grew so did the business of his father, until 
the soda fountain was only a hobby. Hun- 
dreds of gallons of delicious ice cream made 
in the same way and with the same traditional 
Watson quality went each day to the whole- 
sale trade. Candy making was added when 
Fred became a partner. 

The Watsons were not making a fortune, 
but they were mighty proud of their reputa- 
tion and their products. It was the dream of 








ee 


SODAS 





the old gentleman to pass along to Fred a 
flourishing business and the name and fame 
of Watson’s Ice Cream. 

Fred Senior and Junior were happy and 
contented. But things changed overnight. One 
day | met the two of them coming up Main 
Street and they looked and acted as if they 
had lost their last friend. 

The next day, Bill Mallory at the bank gave 
me a ring and wanted to know if | handled 
the insurance account of the Watsons. “Sure,” 
I replied. ‘Then why in blazes didn’t you sell 
‘em a fidelity bond?” he snapped back, 
“That cashier of theirs has embezzled every- 
thing in sight. The Watsons are ruined.” 

“Oh, yeah? Who told you they didn't have 
any fidelity coverage?” | growled. "I crammed 
a $25,000 Blanket Position bond down their 
throats five years ago.” 

“Glory be,” yelled Bill. “Come on over!” 

Today, | handed Fred, Senior, a check for 
$19,143.58, and after he'd blown his nose 
rather violently and tried to hide a little ex- 
cess moisture in his eyes, we went out to the 
fountain and celebrated with a couple of 
chocolate ice cream sodas. It tasted just as 
good as when | was a kid. 
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Good 
Work, 
Mr. 
Spelvin 


Spelvin, you know, is 
the typical American. 
He’s a pretty good all- 
around fellow. And he 
makes a good insurance 


agent. 


Don’t be surprised, 
Mr. Spelvin, at this pub- 
licity. We are glad to 
lend our appreciation of 
the good work you have 
been doing, especially 
the last few years. 


We are proud of our 
Spelvins and invite cor- 
respondence from 
would-be Spelvins. 


DALLAS 
e 


GULF 
INSURANCE 





Fire 
Automobile 
Inland Marine 


What’s good for the com- 
panies is good for the agents 
. .. and what’s good for the 


_ agents is good for the com- 


panies ... our problems and 
our destiny are inseparable. 























WRITER corresponent that if the explo- 
sion were set off by enemy action, as 
part of an attack, for instance, by Japa- 
nese submarine, it would be a clear case 
of war damage liability. He pointed 
out that the war damage policy does 
not cover sabotage. , 

Carter points also to another provi- 
sion referring to damage caused by mili- 
tary forces of the United States in re- 
pelling enemies. Whether the loading 
of ships with ammunition to be used 
in fighting the Japs across the Pacific 
could be so construed was considered 
doubtful. Carter thought it might be 
difficult to prove this, or that the ex- 
plosion was result of enemy action. 

John D. Goodlow, general counsel of 
Reconstruction Finance Corporation, 
with which WDC is affiliated, said 
there had been no decision on the ques- 
tion of WDC liability. He hoped to 
be able to determine the question soon 
on the basis of the Navy report. Mr. 
Goodlow referred to a letter to former 
New York Commissioner Pink on bridg- 
ing the gap between WDC and private 
insurance. 

Insurance companies are interested in 
the damage insurance done by the Chi- 
cago Harbor explosions and whether 
war damage insurance covers because of 
their part in placing the coverage and 
their liability under extended coverage. 

Officiais said they had no information 
about the amount of war damage insur- 
ance carried in the Chicago Harbor area 
or in that vicinity generally. However, 
there is understood to be considerable 
such coverage in San Francisco. Car- 
ter did not know about war damage 
coverage near Chicago Harbor, but es- 
timated the value of the ships destroyed 
at $4 millions, besides losses to other 
government property and to private 
property, in addition to personal in- 
juries. 

Carter said that in Port Chicago not 
a house went undamaged, and that at 
Martina, 15 miles away, windows in all 
business buildings were broken. 





Goodlow WDC Counsel 
WASHINGTON—John D. Goodlow, 


general counsel Reconstruction Finance 
Corporation, is taking over the duties of 
general counsel of War Damage Cor- 
poration, RFC affiliate. He will succeed 
James Close, now on vacation, who is 
resigning to join a Chicago law firm. 
Temporarily, R. G. Goodale, who was 
assistant to Mr. Close, is acting WDC 
general counsel. 





Big Columbus, O., Loss 


COLUMBUS, O. — Adjusters this 
week estimated at more than $100,000 
the loss in the fire last Friday which 
damaged 12 to 14 buildings, including 
those of the Jackson Furniture Co., Ohio 
Wool Growers Corporation and Ike 
Topper Structural Steel Co. The loss is 
believed to be covered by insurance. 
Vast quantities of insecticides and fertil- 
izers were destroyed in the wool grow- 
ers’ plant. The fires started from burn- 
ing grass. 





Tenn. Farm Mutual Insurer 


Tennessee Farm Mutual Reinsurance 
has been organized in Columbia, Tenn., 
and licensed by the Tennessee insurance 
department. It has a guaranteed capital 
of $25,000. It will write direct insurance 
on farm property in addition to offering 
reinsurance facilities to domestic county 
mutual fire carriers. 





Western Adjustment Shifts 


Resident Adjuster C. B. Gill of West- 
ern Adjustment at New Albany, Ind., 
has been transferred to Louisville asso- 
ciated with Manager Nelson. He will 
be succeeded in New Albany by A. E. 
Huddleston, resident adjuster, formerly 
in charge at Bloomington. D. F. Goss, 
staff adjuster of the Indianapolis branch, 
takes charge at Bloomington. 





A silver medal and certificate have 
been awarded to Moses C. Taylor of 
Kamas, Utah, in honor of his comple- 
tion of 25 years as an agent of Home. 


Army Utilizes Idea 
Developed for Civilians 























Sgt. Lloyd Allen, formerly with Em- 
ployers Liability, sent the company a 
suggestion for preventing accidents, a 
poster showing a man attempting to 
turn back a clock with a caption, “You 
can’t turn back one careless second.” 
The company called this to the atten- 
tion of the engineering department, and 
a safety poster was drawn up and is 
being distributed throughout the coun- 
try. E. C. Stone, U. S. general attor- 
ney, sent Sgt. Allen a war bond. 

Subsequently Arthur D. Grose, su- 
perintendent of the Employers Liabil- 
ity publicity department, thought the 
army might be interested in the poster, 
following a suggestion by Mr. Stone 
that a uniform be placed on the man 
who is trying to turn back the clock 
instead of overalls. WAC Capt. Jack- 
son, Maj. John N. Tulley, safety direc- 
tor first service command, and Capt. 
W. J. FitzGerald promptly ok’d the 
idea, crediting the company and Sgt. 


Allen. The company is printing the 
posters, some of them for the service 
command. 


Major Tully is secretary of the Dor- 
chester Mutual Fire on leave and Capt. 
FitzGerald is supervising safety engi- 
neer with Globe Indemnity whose work 
in the army is to prevent needless ac- 
cidents. 





Payne Midyette of Tallahassee de- 
feated his opponent in the runoff Demo- 
cratic primary and will serve as a mem- 
ber of the next Florida legislature. He 
was for a number of years chairman of 
the legislative committee of the Florida 
Association of Insurance Agents, then 
president of the state association and 
later president of the N.A.I.A. 


Hunter Brown of Pensacola, Fla., 
N.A.I.A. executive committeeman, who 
was to have addressed the Washington, 
Oregon and Idaho agents’ conventions 
in August, will be unable to make the 
trip due to a serious accident suffered 
by Mrs. Brown. She sustained a frac- 
ture of both ankles in a fall. She is 
bed-ridden and will be incapacitated for 
a long period, necessitating cancellation 
of Mr. Brown’s travel plans. 

W. A. Mueller, who has just been ap- 
pointed insurance commissioner of South 
Dakota to succeed the late George K. 
Burt, was for 16 years a local agent for 
fire and life companies while acting as 
cashier of the Farmers State Bank of 
Turton, S. D. He was appointed chief 
examiner of the South Dakota depart- 
ment in 1940 at the time Mr. Burt be- 
came commissioner. 








Convention Dates 


Aug. 9-10, Georgia agents, Albany, Ra- 
dium Springs Casino. 


ug. 15, Washington agents, 
Olympic Hotel. 

Aug. 17, Oregon agents, Portland. 

Aug. 22-24, Blue Goose grand nest, 
Denver, Cosmopolitan Hotel. 

Aug. 24-25, Minnesota Agents, St. Paul, 
St. Paul Hotel. 
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HAIL, HAIL 
THE HELP’S 
ALL HERE 


a yourself walking in 
cold on a prospect to sell him 
hailstorm insurance. Picture 
yourself describing the damage 
Vis= 


ualize the look of incredulity on 


that hailstones can cause. 


his face when you tell him about 
hailstones as big as oranges, that 
made the roofs of homes look like 
Swiss cheese. 

Now go out and come in again 
... bringing with you Camden 
Fire’s latest sales help on hail- 
storm insurance. ..a graphically 
convincing presentation of pic- 
tures and news-clippings proving 
that hailstones do come as big as 
oranges and that they cause thou- 
sands of dollars’ worth of damage. 
Makes a difference when you're a 
Camden Agent, doesn’t it? Want 


to discuss it further? 





CAMDEN FIRE 
INSURANCE ASSOCIATION 
CAMDEN, N. J. 


“A Company is Known by the 
Agents it KEEPS” 











Democrats Pass 
Over Insurance 





(CONTINUED FROM PAGE 3) 


would largely have eliminated the sub- 
ject from political debate during the 
campaign, insurance men believed. Now, 
however, they think the business may 
come in for political discussion, particu- 
larly in view of the number of letters 
senators and congressmen have received 
from constituents regarding the effect 
of the Supreme Court decisions on their 
life insurance. 


Plank on Social Security 


Part of the platform was in the form 
of “accomplishments,” and in this por- 
tion it states that the Democratic admin- 
istration “provided social security, in- 
cluding old age pensions, unemployment 
insurance, security for crippled and de- 
pendent children, and the blind.” Under 
“post war programs” it offers “the enact- 
ment of such additional humanitarian, 
labor, social, and farm legislation as 
time and experience may require. . .” 
This would cover almost anything. 

One of the planks offers price guar- 
antees and crop insurance to farmers. 
POWERFUL WEAPON 

NEW YORK—Failure of the Demo- 
crats to include an insurance plank in 
their platform, particularly after Attor- 
ney General Biddle and Senators O’Ma- 
honey and Hatch had come out so 
strongly for regulation by the states, 
gives the Republicans, with their strong 
state supervision plank, a powerful 
weapon, according to political observers. 
They point out that the G. O. P. insur- 
ance plank and Nominee Dewey’s forth- 
right statement at his press conference 
after being elected at Chicago can leave 
no doubt in anyone’s mind as to where 
the Republican party stands, while the 
Democrats failed to say in their plat- 
form what their leaders in the insurance 
fight have been saying in Washington, 
making it look as if the Biddle-O’Ma- 


honey-Hatch utterances have been 
merely for strategic purposes. 
Dineen Favors State Rule 


When the Bailey-Van Nuys legisla- 
tion was proposed, Superintendent Di- 
neen of New York, a Dewey appointee, 
wrote to Senator Van Nuys saying that 
he was in favor of state regulation. 
Later he testified to that effect before 
the Senate judiciary subcommittee. 

During the Republican convention Su- 
perintendent Dineen was seen talking 
with Senator Danaher of Connecticut 
and Miss Mary Donlon of New York, 
both members of the resolutions com- 


Prevent Fire Disasters 
Before, Not After: N.F.P.A. 


The National Fire Protection Associa- 
tion in its July “Quarterly” calls atten- 
tion in an editorial to the fact that the 
fire disasters in the United States in 
which a great many persons lost their 
lives all have been followed by action 
to prevent similar disasters, but the real 
lesson should be to prevent such occur- 
rences before they happen. 

The real lesson has somehow failed 
to reach the public consciousness and 
that is that fire may take its toll of 
lives in any place where numbers of 
people congregate, the N.F.P.A. de- 
clares. There is no point in waiting 
for a huge loss of life to occur in the 
bargain basement of a big department 
store during the Christmas rush, in a 
church, or in an assembly room or ban- 
quet hall on the top floor of a hotel 
before such places are made free from 
fire and panic possibilities. 

Obvious hazards such as locked or ob- 
structed exits or inadequate exits, lack 
of automatic sprinklers, flammable dec- 
orations, loose seats, accumulations of 
flammable goods and _ promiscuous 
smoking can be taken care of before the 
fire strikes, N.F.P.A. declares. 





New Security Director 


Charles Oppe, treasurer and general | 
manager of the G. & O. Manufacturing 
Company, has been elected a director of 
Security of New Haven to succeed the 
late John T. Manson. Mr. Oppe is iden- 











tified with many of New Haven’s busi- 
ness and Civic activities. 





National Union Extra 

Directors of National Unfon declared 
a dividend of $1.50 a share and an extra | 
dividend of $1 a share, both payable} 
Aug. 28 to stockholders of record | 
Aug. 7. 


$11/. Million U. & O. at Oil City 


A statement was made in the July 13 | 
issue that there was no use and occu-| 


pancy on the alkylization plant at Oil| 
City, Pa., owned by Defense Plant Cor- 
poration and leased to Pennzoil Co. | 


This was an error. There was approxi- | 
mately $1,500,000 in use and occupancy | 
coverage carried through the Barr local | 








agency at Oil City. 

Paramount Fire has been licensed in 
Ohio. 
mittee, which formulated the platform | 


and it is assumed that he had a hand in | 
making suggestions which were embo- | 
died in the Republican plank. 
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FIRE INSURANCE, 


EASY TO SELL 
WITH RELIABLE’S 


Cote 


LENDING 
A HAND 


'In this small space we cannot 
"sell you, or tell you of all the 
co-operation and help for Reli- 
able agents to help them increase 
their income and to work for a 
better future . . . so we can only 
ask you to write us for complete 


| details. 


| More than 79 years old. A record 


for Financial responsibility. A 
reputation for prompt payment 
of just claims. 


For 79 Years 
a Name to Rely On! 


For full details write E. J. Weiss, President, 
John W. Kramer, Secretary, C. R. Dobbins, 


Assistant Secretary, Reliable Fire Insurance 


| Company, Dayton 2, Ohio. 


State and Special Agents in Detroit, 
Columbus and Indianapolis. 
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The D. of C. Rating Law 


The fact that Congress, legislating for 
the District Columbia, passed a law 
requiring the establishment of a rating 
organization, should be of some help if 
when the state 
rating comes the courts for 
determination in the light of the South- 
Underwriters Association 
cision that insurance is commerce. 
District Columbia rating 
signed by the President before the Su- 
preme Court gave its in the 
S.E.U.A. case but nevertheless the Sena- 
tors and Representatives must have been 
aware of what was going in the 
Unlike the New Jersey rating 
which was passed with an eye to 
Court 


of 


and status of various 


laws into 
de- 
The 


was 


eastern 


of law 


decision 


on 
courts. 
law, 
de- 
had been 

for a 
cannot 


adverse Supreme 
cision, the District rating law 
the development 
couple of years or so and hence 


a possible 


in process of 


be thought of as being an advance an- 


swer to the Supreme Court decision. 


At the same time the fact that Con- 
gress passed the law and the President 
of the United States signed it gives it 
more weight as a pattern of what Con- 
gress thinks is a proper rating law than 
if it had been enacted by one of the 
states. As a matter of fact the District 
law is much like that of a number of 
states, resembling most closely the Vir- 
ginia statute. 

Though too much significance cannot 
be attached to the District of Columbia 
rating law in connection with the prob- 
lems growing out of the S.E.U.A. de- 
cision nevertheless the fact that Con- 
gress has enacted such a law shows that 
there is a congressionally-approved pat- 
tern for rate regulation. This is at least 
something definite in the welter of un- 
certainties and possibilities that beset 
the companies and the state regulatory 
officials and may serve as an indication 
of the attitude of Congress. 


Conventions and Rail Tratfic 


a tendency to look 
putting an 


There is sometimes 


on business conventions 
added and perhaps unjustified load on 
over-burdened railroad facilities 


of all factors makes it 


as 


already 
but closer study 
appear that 
add little if anything 
passenger traffic 
even operate 


gatherings probably 
to the 
volume. Conceivably 
they to reduce 
a convention is not only a place where 
listen to speeches but is also an 
opportunity with others who 
This means the elimina- 


these 
railroads’ 


it, because 


men 
to confer 
will be .there. 
tion of a great deal of traveling by men 
who would otherwise have to make sev- 
eral trips to see these same people. 

it did take ancient man very 
to discover that the best way to 
transact business was by having a mar- 


not 
long 


ket place instead of peddling his wares 
from door to door or each buyer having 
to seek out individual sellers. The same 
principle the grain market 
in market in New 


operates in 
Chicago, the cotton 


Orleans and the various. stock 
changes. The convention is in effect a 
market place, though not of commodi- 
Those who attend do so to ac- 
quire ideas, information, or assent to 
some important proposition that cannot 
handled satisfactorily by letter or 
telephone. 

In addition, of the cities 
where conventions are currently being 
held, those who attend frequently have 
business to transact there and by ad- 
their schedules can make one 
for both the convention and 
their business errands. 

Unfortunately there is no way of tell- 
ing with any great exactness to what 
extent the holding of business conven- 
tions affects the net amount of passen- 
ger traffic but in view of the above con- 
siderations it seems as if the amount of 
increase they cause—if they do result in 


ex- 


ties. 


be 


in most 


justing 


trip do 


‘Death Rates’ from Uncurbed Rivalry 


The Department of Commerce in its 
Current Business” has put 
out some figures on the number of busi- 
nesses which go to the wall each year 
that Attorney General Biddle could well 
bear in mind if he still believes that the 
insurance business is just like any other 
and that unrestricted freedom of compe- 
tition is to be 
quired. 


“Survey of 


encouraged and even re- 


an increase—is far smaller than has 
been generally assumed. 
The Commerce Department’s study 


Shows that in the two years immedi- 
ately following Pearl Harbor 1,078,000 
American business enterprises closed 
their doors while during that same pe- 
572,000 new businesses were 
The Commerce Department 
hastens to assure the public that this 
net decline of some 500,000 in the last 
two years is not due to the war and is 


riod only 


organized. 


not far from the normal saath pro- 
portions, which, it concedes, are star- 
tling. In fact, it was only in 1942 and 
the first quarter of 1943 that the rate of 
business discontinuances exceeded that 
of pre-war years. During the last three 
quarters of 1943 the discontinuance rate 
was strikingly lower than before the 
war. 

The dog-eat-dog philosophy 
generally accepted for most lines of 
business necessarily results in a high 
casualty rate and in many cases heavy 
financial loss for investors and the ne- 
cessity for personnel to seek new con- 
nections. The benefits from the pub- 
lic’s point of view, however, are re- 
garded as outweighing the hardships 
involved. 

Of course, if a manufacturer of auto- 
mobiles, vacuum cleaners or washing 
machines goes out of business — those 


that is 





PERSONAL SIDE OF THE BUSINESS — 








who have bought his wares find them 
depreciated by the difficulty of obtaining 
replacement parts and perhaps service, 
However, this inconvenience is trifling 
when compared with the effects of un- 
restricted competition in the field of in- 
surance, whether fire, casualty, or life, 
The Supreme Court’s decision that in- 
surance is commerce does not alter the 
fundamental fact that insurance is a 
matter of contract involving the future 
delivery of amounts of money that are 
vitally important to the insured. 

One look at the Department of Com- 
merce figure of 1,078,000 business 
deaths in two years should be enough 
to convince anyone that though un- 
regulated competition may be the life of 
trade it is unthinkable for a business 
which is so affected by the public in- 
terest as all branches of the insurance 
business are. 











The Weed, Parker & Co. agency of 
St. Paul is observing its 80th anniver- 
sary. It is now conducted by Paul and 
Ben Weed, sons of James H. Weed, one 
of the early members of the firm. 

H. E. Hilton, assistant manager U. S. 
Chamber of Commerce insurance de- 
partment, is in the middle west on va- 
cation until Aug. 1. After attending the 
Democratic national convention in Chi- 


cago, he visited in his home town, Des 
Moines. 
Clyde B. Smith, Lansing, Mich., past 


president National Association of Insur- 
ance Agents has been reelected Ingham 
county ssanstonnsteaend chairman. 


DEATHS 


Martin D. L. Rhodes, 76, president 
Northwestern Mutual Fire and North- 
west Casualty, died from a heart attack 
at his home in Seattle. He had been with 
Northwestern Mutual for 42 years, the 
past 15 as president of both companies. 

A native of Fredericktown, Mo., Mr. 
Rhodes moved to Oregon with his fam- 
ily while still a child and after practic- 
ing law in McMinnville, Ore., he moved 
to Seattle in 1901 to become associated 
with F. J. Martin, founder of North- 
western Mutual Fire. In 1905 he be- 
came vice-president of Northwestern 
Mutual. In 1912 he became secretary 
and in 1929, upon the death of F. J. Mar- 
tin, was elected president. He was also 
president of the Martin General Agency. 

Paul A. Dornauf, 67, Milwaukee local 
agent, died there after an illness of five 
months. 

Walter P. Dickey, 65, local agent of 
Portland, Ore., died there. He estab- 
lished his agency about 10 years ago. 

John E. Ward, formerly in the under- 
writing department of the California- 
Commercial Union group in Los An- 
geles, who has been overseas with the 
AEF as a member of the Fourth Divi- 
sion, was killed in action. 

Charles H. Bennett, 65, statistician in 
the eastern department of Fireman’s 
Fund in Boston, died at his home in 





Winthrop, Mass., following an illness of 
two years. He went with the Fire- 
man’s Fund eastern department 38 years 
ago and was a former president of the 
Fireman’s Fund Associates. A son, 
Herbert E. Bennett, is with the Boston 
agency of OBrion, Russell & Co. 

Kenneth C. Perry of the Perry & Say- 
age agency, San Antonio, who _ had 
been a resident of San Antonio 40 years, 
most of that time in local agency work, 
died after a stroke produced by a blood 
clot on the brain. 


Benjamin C. Hyde, 69, Kansas City, 
former Missouri superintendent of in- 
surance, died there. Mr. Hyde was 


appointed superintendent in 1921 by his 
brother, Governor Arthur M. Hyde. 
Later that year Mr. Hyde ordered a 
10% reduction in fire insurance rates, 
and the subject has been in litigation 
in one form or another since. He served 
two terms as superintendent and retired 
in 1929 because of ill health. 

His appointment to office was the re- 
sult of a compromise between the stock 
and reciprocal interests. Each had op- 
posed the other’s choice for head of the 
insurance department. Finally at a con- 
ference with Governor Hyde the late 
Charles M. Howell, Kansas City attor- 
ney and leader of the reciprocal inter- 
ests, suggested the governor’s brother. 
Stock interests indicated that the com- 
prise would be acceptable to them, and 
Benjamin C. Hyde was named. 

Hyde propounded the rate-making 
formula of “premiums collected and 
losses paid” against the companies con- 
tention that the true basis should con- 
tinue to be “premiums earned and losses 


incurred,” in his fight for a rate reduc- 
tion. 
Hyde’s 10% reduction order in No- 


vember, 1922, was fought through to 
the U. S. Supreme court which refused 
to assume jurisdiction on the grounds 
that each of the affected companies 
should have brought individual suits re- 
sisting the rate order. In August, 1929, 
the companies accepted the reduction 
and the excess premiums were refunded. 
Some policyholders could not be found 








and some of the funds are still in the 
custody of the Missouri department. 
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Late Casualty News 





ee 


Horwitz Quits as Secretary 
of Highway Mutual 


R. G. Horwitz, secretary of Highway 
Mutual Casualty, 330 South Wells 
street, Chicago, in charge of the claim 
department, has sold his interest to the 
other officers and resigned. He was 
one of the founders of the company 
which was started in 1937 and has been 
associated with it ever since. 

His duties as claim department head 
are being taken over by H. V. Gralnek, 
treasurer. Mr. Horwitz, who is an at- 
torney, has not announced his future 
plans. ’. K. O’Connor, assistant sec- 
retary, now is acting secretary. 

Highway Mutual has had increased 
production this year, for the first six 
months being ahead about $36,000 or 
20%. E. H. Rieke, agency manager, has 
appointed several new agents through- 
out the state and also is developing In- 
diana on a general agency basis, the 
same as in Illinois. 


Beale to Maryland Casualty 


L. T. Beale, compensation, liability 
and marine underwriter of the Critch- 
ell, Miller agency, Chicago, has resigned 
and been appointed general casualty un- 
derwriter in the Chicago office of Mary- 
land Casualty, associated with Charles 
L. Gibbons, resident manager. Mr. 
Beale has had 22 years’ insurance ex- 
perience, all in Chicago, starting with 
the Cook county department of Fidelity- 
Phenix where he was an examiner. 
After six years he went with the R. N. 
Crawford & Co. agency, doing casualty 
underwriting, then later was connected 
with the New York Casualty, Associated 


Agencies and Ocean Accident. 


Stresses Second Injury Funds 


In his appearance on the “American 
Forum of the Air” nation wide radio 
broadcast last week, Ray Murphy, gen- 
eral counsel of the Association of Cas- 
ualty & Surety Executives, declared 
that the millions of disabled persons in 
the U. S. represent a vast untapped 
manpower pool. He said the impression 
that insurance companies advise em- 
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ployers against employment of disabled 
persons is widespread and entirely er- 
roneous. He called attention to the as- 
sociation’s recent declaration of attitude 
on employment of disabled war veterans 
and others and emphasized the im- 
portance of creating second injury acci- 
dent funds in every state. 


Ohio Casualty Increases Dividend 


Directors of Ohio Casualty have 
voted a dividend of 40 cents per share, 
payable Aug. 1, to shareholders of rec- 
ord on July 21. This in an increase 
in the rate of dividend formerly paid of 
5 cents per share. 


Penicillin Provided Free 


NEW YORK—Hospitalized members 
of Associated Hospital Service who 
need penicillin will be provided with it 
without charge, President L. H. Pink has 
announced. A. H. S. will set up a special 
reserve fund to repay the hospitals for 
additional costs due to supplying penicil- 
lin and other unusual remedies to mem- 
bers of the service. 

Mr. Pink said that A. H. S. believes 
that in addition to budgeting normal 
hospital expenses for its members 
should help them to take advantage of 


new developments in medicine when- 

ever this is possible. 

Brown Goes to Cleveland 
CINCINNATI—Frank R. Brown 


will become connected with Ohio Cas- 
ualty at Cleveland on Aug. 5 as claim 
manager. He was formerly claim man- 
ager in the Cincinnati service office of 
American Casualty. 


Employers Re Half-Year Figures 

Premiums written by Employers Re- 
insurance totaled $5,730,000 for the half 
year, against $4,344,000 a year ago. Net 
investment income after taxes was $225,- 
673, against $200,074 a year ago. Vol- 
untary special reserve was $4,282,941, an 
increase of $644,620 for the six months. 
Assets were $25,395,272, up $1,560,576 
for the six months. 





Cincinnati Claims Manager 

CINCINNATI — Released from the 
army aften ten months active duty Ar- 
thur Stollmaier is made claim manager 
of Buckeye Union Casualty. Before en- 
tering the army, he was in the claim of- 
fice of American Automobile here and 
before that practiced law. 


Curry to American Casualty 


William J. Curry, Jr., has joined the 
production staff of American Casualty 
in the Philadelphia branch office and 
will do field work in Pennsylvania, New 
Jersey and Delaware. 

Mr. Curry has recently been in the 
local agency business, after 22 years in 
the production end of the business as a 
company employe. He has had field ex- 
perience in Pennsylvania and New Jer- 
sey. 


Mich. Meet in Detroit Sept. 8 


LANSING, MICH.—The Michigan 
Association of Insurance Agents will 
hold a one-day business meeting Sept. 8 
at the Book-Cadillac hotel, Detroit. 
Efforts will be made to obtain as main 
luncheon speaker U. S. Senator Homer 
Ferguson of Detroit, who is a member 
of the senate insurance committee. 

There will be no banquet and the en- 
tire day will be devoted strictly to busi- 
ness, in line with wartime demands. 


New Mexico Meeting 


While the New Mexico Association of 
Insurance Agents has not decided on 
the time and place of its annual meeting, 
it expects to have its convention some 
time in the fall. 


H. H. Loomis, who represents Lum- 
bermen’s Mutual Casualty and National 
Retailers Mutual in Jeffersonville, Ind., 
was elected vice-president of the Inter- 
national Optimists organization at the 
convention in St. Louis. 


Question as to Successor to 
Hobbs with Commissioners 


NEW YORK—tThe question of a suc- 
cessor, if one is to be named, to Clarence 
W. Hobbs as representative of the Na- 
tional Association of Insurance Com- 


* missioners on the National Council on 


Compensation Insurance will have to be 
decided at the December meeting of the 
commissioners. It will obviously be 
difficult if not impossible to obtain a 
man with anything like the qualifications 
and long experience of Mr. Hobbs and 
this fact, together with the fact that the 
National Council pattern has now been 
securely established, may give weight 
to the argument of some commissioners 
who have felt that it was not strictly 
necessary to have a full-time represen- 
tative of their organization sitting in on 
the National Council’s deliberations. 
Presumably the commissioners would 
want to have one of their number as 
the representative and none of those 
now or recently in office is a compen- 
sation expert. 

There had at times been considerable 
controversy in the commissioners’ or- 
ganization over Mr. Hobbs’ activities, 
but apparently they were not inclined to 
abolish the position entirely. In con- 
nection with criticisms of his work, it 
later developed in some cases that he 
had submitted detailed reports of his 
activities which apparently had not been 
read by the critics. 

One suggestion that has been made 
in the past was that the commissioners’ 
representative on the National Council 
should be paid by the commissioners’ 
association rather than by the Council. 
However, there seem to be a good many 
practical difficulties in the way of this 
scheme, for it would greatly increase 
the association’s expenses. 

In case no successor is appointed, it 
would be necessary to devise some ar- 
rangement for resolving tie votes on the 
council’s committees. All council com- 
mittees have equal representation from 
the stock and from the mutual carriers 


and in case of a tie vote the question 
goes to the council’s board of appeals. 
This consists of three members, one 
representing the stock companies, one 
the mutuals, the third member being 
the commissioners’ representative. This 
means in effect that the commissioners’ 
representative decides the tie votes. 
These situations do not occur very often 
and it might be possible to devise some 
other method of dealing with them. 





Small Cal. Hearing Turnout 


SAN FRANCISCO —Because only 
one industry was represented and the 
California Inspection Rating Bureau did 
not have detailed statistics of losses in 
that industry available, Commissioner 
Garrison of California has postponed 
further hearings on the adequacy or in- 
adequacy of surcharges for the pneumo- 
coniosis hazard in certain industries to 
Sept. 6. 

At the hearing J. J. Stein of Los An- 
geles, representing the clay products in- 
dustry appeared and requested either a 
substantial reduction or elimination of 
the surcharges for his group with the 
possible exception of the heavy clay 
products division. J. Froberg, co-man- 
ager of the rating bureau, reported his 
figures on the clay products industry 
as a whole were not broken down. He 
intimated that some of these plants were 
probably entitled to some consideration 
but appeared reluctant to accept entire 
elimination of the surcharge unless the 
plants have met every requirement of 
the safety standards. 





Miller in Cal. Field 


Willis E. Miller has been appointed 
special agent of Security of New Haven 
in Oakland, Cal., covering the Oak- 
land-East Bay territory. He succeeds 
James D. Simpson, who has become 
manager of Eagle Indemnity. Mr. Miller 
has been with the company since 1937, 
recently in charge of automobile and 
casualty underwriting in the San Fran- 
cisco office. 
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Optimistic About 
Future of Fidelity 
& Surety Business 


Plan to Expand Production; 
Public Works Projects 
Watched with Interest 


The fidelity and surety business is 
optimistic about the future, confident 
there will be an impressive expansion 
in construction beginning toward the 
close of the war and that fidelity and 
other bond lines will continue to in- 
crease. States and municipalities have a 
lot of building to do, and many of them 
have earmarked funds with which to do 
it, These projects include highways, 
which have to be modernized and 
widened. Institutions are way behind, 
and their properties need to be rebuilt 
and brought up to date. There should 
be a great deal of private construction. 


Will Expand Production 


Fidelity and surety people have defi- 
nitely in mind expansion of their pro- 
duction facilities as the men they have 
lost to service return. Not all will go 
into production, but many of them have 
enough experience and background in 
the business to be placed in that field 
immediately. General business will be 
good, contract business will revive, em- 
ployment will be high, and there will be 
plenty of room for expanded production 
activities. There not only will be new 
business to be had on old lines, but new 
developments can be expected that will 
call for devising new uses for fidelity 
and surety, and perhaps new ways will 
be found of meeting old situaticns. 

It is regarded as significant in the 
fidelity and surety field that the compa- 
nies specializing in fidelity and surety 
business should be branching out into 
other lines, as in the case of National 
Surety which has just announced its 
entry into the general casualty field. 
This is regarded as a sound and pro- 
gressive step by observers in the busi- 
ness. 

The high premiums and low losses of 
the war era have served to emphasize 
the gradual shift in recent years from 
the idea of surety as a guarantee that 
the principal will pay to a view of it 
as insurance which pays losses. It used 
to be the theory that a surety should 
not pay any losses. This is no longer 
altogether true. 


Shift in Theory 


The use of experience rating in itself 
indicates the shift in the surety compa- 
nies’ attitude. Some surety men feel 
that the tendency, a development that 
is going on in and out of the courts, 
should be resisted as much as possible, 
although they. admit that the trend is 
probably inevitable and will go even fur- 
ther in the future. 

The excellent experience of the past 
two or three years has led to more 
liberal underwriting bv some of the 
companies. For example, finance com- 
panies have acquired factories as sub- 
sidiaries following curtailment in exten- 
sion of time payment. Some of the 
surety companies will write the factory 
personnel at the finance company rate. 
Of course, other companies will not and 
are guarding against relaxation of 
underwriting practices. They don’t want 
to do something now that under present 
circumstances may be very satisfactory 
but which five vears from now they 
would have to quit doing. 

The investigation feature of fidelity 


C. W. Hobbs’ Death Removes Circus Liability 
Genial, Beloved Personality 


NEW YORK—Clarence W. Hobbs, 
65, special representative of the Na- 
tional Association of Insurance Com- 
missioners on the National Council on 
Compensation Insurance for more than 
20 years, died at Lawrence hospital, 
Bronxville, N. Y., July 20, after a long 
illness. He had undergone an _ intes- 
tinal operation early this year. 

Mr. Hobbs was one of the best 
known figures at the commissioners’ 
conventions. He was a big man, genial, 
and with a sense of humor that never 
deserted him. He was for many years 
editor of the Casualty Actuarial So- 
ciety’s proceedings and whenever the 
occasion arose, its poet laureate. He 
had the knack of turning out facile and 
witty verse with less effort than most 
people give to writing prose. At the 
conclusion of one meeting of the cas- 
ualty actuaries he read a rhymed re- 
port of the meeting which he had writ- 
ten as it proceeded. 


Ideaily Fitted for Post 


Mr. Hobbs was ideally fitted by his 
experience and his personal qualities to 
act as liaison between the National As- 
sociation of Insurance Commissioners 
and the national rate-making activities 
of the companies in the compensation 
field. He had been for four years com- 
missioner of Massachusetts, which was 
one of the first states to adopt a work- 
men’s compensation law and regulate 
rates. He thus was able to view com- 
pensation rate-making from the commis- 
sioners’ standpoint and to interpret it 
to the commissioners. 

Possessed of an analytical mind, he 
had the ability not only to understand 
abstruse mathematical matters but was 
able to write about them in a manner 
that was understandable to laymen. Un- 
like many others with great technical 
ability, Mr. Hobbs was able to explain 
things even to those unfamiliar with 
higher mathematics. 


Had Exacting Role 


His diplomacy and his capacity for 
friendship were no small factors in his 
success in a difficult and exacting role. 
As can readily be imagined, it was not 
always an easy task that he had. As 
the commissioners’ representative on the 
National Council he had to be some- 








bonds will be even more valuable to 
employers after the war than now, many 
in the business believe. E mployers will 
be getting men employes again instead 
of girls, many of whom have not had 
previous experience. Thus there will be 
greater need of investigation. Employ- 
ment should be good. There will be 
many employment changes as girls quit 
and men come in. Another selling fea- 
ture of course will continue to be the 
reimbursement phase of bonds in case 
of catastrophe loss and the deductibility 
of bond premiums from income tax as 
a business expense. 


PUBLIC WORKS PLANS 


WASHINGTON—Maj. Gen. Phillip 
B. Fleming, federal works administra- 
tor, has been authorized by a special 
House committee on postwar economic 
policy and planning to make a nation- 
wide survey of public works construc- 
tion. He is sending out questionnaires 
to more than 10,000 state governors, 
county executives and mayors calling 
for detailed reports on such projects and 
what funds or reserves have been set 
aside for financing them. 


Among the projects embraced are 
highways and streets, bridges and via- 
ducts, airports, water and sanitation fa- 
cilities, schools and auditoriums, hospi- 


tals, public buildings and recreation fa- 
cilities. 


thing of a policeman yet among the in- 
surers as well as the commissioners 
there was the greatest satisfaction with 
the way he operated. The only flare- 
up of more than strictly minor propor- 
tions was when Commissioner McCor- 
mack of Tennessee took him to task be- 
cause the contingency loading in the 
compensation rating formula was not so 
arranged as to produce a negative factor 








W. HOBBS 


CLARENCE 


for years that the companies made 
profits. 

Mr. Hobbs was the first and only man 
to represent the commissioners on the 
National Council. The council was set 
up in the first place because when the 
states began to pass compensation laws 
and set up state rating organizations it 
soon appeared that insurers were going 
to be faced with a complete lack of uni- 
formity among state compensation rat- 
ing plans. The companies proposed the 
formation of the National Council, on a 
non-partisan basis, to make rates for all 
carriers. While it was obvious that it 
could not supplant some of the state 


rating organizations it was hoped that 


through the National Council there 
could be introduced a certain amount of 
uniformity. 





IDEA ACCEPTED 





The companies were faced with the 
job of selling this idea to the insurance 
commissioners and they felt that the 
commissioners would be much more 
likely to accept the plan if they had 
some one sitting,in on the council’s de- 
liberations and representing the com- 
missioners. The commissioners accepted 
the idea and elected Mr. Hobbs, who 
had been commissioner in Massachu- 
setts, to represent them. 


This was a _ unique arrangement 
among insurance organizations. Mr. 
Hobbs sat in on all activities of the 


council. Not only did he act as the com- 
missioners’ representative in seeing what 
went on but-.it enabled him to give to 
any insurance commissioner who wanted 
it full enlightenment on any phase of 
compensation rate-making. Anything 
that the commissioners’ association or 


individual commissioners wanted to 
know could be obtained from Mr. 
Hobbs. 


Mr. Hobbs was not only an excellent 
writer but he loved to write. Among 
his published works was the second edi- 
tion of “Workmen’s Compensation In- 
surance Including Employers’ Liability 
Insurance,” the first edition of which 

(CONTINUED ON LAST PAGE) 


Claims Pass the 
$1 Million Mark 


Circus to Show in 
Open Air; Hartford 
Studies Its Liability 


HARTFORD—While officials of the 
Ringling Brothers & Barnum & Bailey 
Circus, back at Sarasota, Fla., prepared 
to put the big show on the road again 
in open air stadiums, suits filed as a 
result of the fire climbed far above the 
$1 million mark last week. 

Cases of the five circus officials thus 
far arraigned in police court on charges 
of manslaughter were continued until 
Aug. 11, which is expected to be the 
earliest possible date on which Coroner 
Healy can complete his inquest. 

Try for Appearance Bond 


Lieutenant Governor Hadden, counsel 
for the circus, spent much of last week 
trying to arrange with U.S.F.&G. for 
bonds to insure the appearance of 33 
Ringling officials and employes at the 
inquest, all of them having returned to 
Florida with the show. The bonding 
company refused to post a blanket bond 
for all 33 named in the coroner’s war- 
rant, insisting that a fixed amount be 
designated for each individual named. 
At the end of the week, the coroner was 
still waiting for the bonds to be posted. 


Those named in the warrant include 
performers as well as operating per- 
sonnel. None of them is accused of 
any crime, but only with knowledge of 
the matters being investigated by the 
coroner. 

Referees May Hear Claims 

Meanwhile, a meeting of Hartford 
county lawyers, representing persons 
who:-have sued the circus and the city 


of Hartford as a result of the 163 deaths 
and more than 250 injuries in the fire, 
was told that a committee named by the 
county bar is considering asking Chief 
Justice Maltbie of the Connecticut su- 
preme court to assign state referees to 
hear the claims. It was pointed out by 


counsel for the circus that if ail the 
cases were tried in the courts it would 
take years to dispose of them. The 
circus, it was said, realizes that its chief 


asset is the good will of the public and 
will do everything possible to settle the 
claims amicably. 

Still hotly debated by officials and by 


the public is the question of the city’s 
liability, if any, in the disaster. The 
five-man board named by the mayor to 


review the performance of duty of all 
city officials in connection with the cir- 
cus called last week for a compilation 
of all pertinent laws, which is to be pre- 
pared by the office of the corporation 
counsel. Attorney Solomon Elsner was 


named chairman of the board, which 
also includes W. Ross McCain, Aetna 
Fire; George C. Long, Jr., Phoenix, and 


Walter S. 
representatives 


Aetna Casualty, 
insurance. 


Paine, 


of 
Only One Suit in Boston 


as 


Investigations conducted by two 
members of the Hartford corporation 
counsel's office in Boston revealed that 
following the Cocoanut Grove fire only 
one suit was brought against the city of 
Boston, although at least three city offi- 
cials were indicted at that time. The 
officials were subsequently found inno- 
cent of neglect of duty, except for one 

(CONTINUED ON LAST PAGE) 
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of St. Louis Rally 


National Tax Association 
Will Have Special 
Insurance Round Table 


Association will 
conference on taxation 
at the Hotel Jefferson, St. Louis, Sept. 
11-13. The evening of Sept. 11 there 
will be a round table on insurance taxa- 
tion. 

Special interest will be centered in a 
discussion of taxation of insurance in in- 
terstate commerce. 

The National Tax Association was 
created in 1907 to provide the basis for 
a forum for the discussion of taxation. 
It takes no position on any subject, but 
seeks merely to bring together the tax- 
payer, the tax administrator, the college 
professor, the attorney, accountant, etc. 
The sessions are open to every body, and 
all may participate in discussions. At- 
tendance at the conference will run 600 
to 706. There are no fees or charges 
of any kind in connection with the con- 
ference. 

Roy O. Blakey, University of Minne- 
sota, is president; B. L. Pierce, state 
board of equalization of California, vice- 
president; R. E. Manning, Library of 
Congress, secretary. The officers, former 
presidents and the following constitute 


The National Tax 


hold its annual 


the executive committee: Walter J. 
Conaty, Chesapeake & Ohio Lines; 
William R. Pouder, Tennessee Taxpay- 


ers Association; John A. Scott, assessor, 
Duluth, Minn.; John Lansdale, Southern 
Pacific Lines; Thomas C. Lavery, attor- 
ney, Cleveland; Forrest Smith, state 
auditor of Missouri; Alfred G. Buehler, 
University of Pennsylvania; Denzel C. 
Cline, Michigan State College; Paul N. 
Reynolds, Wisconsin Taxpayers Alli- 
ance; A. Kenneth Eaton, department of 
finance of Canada; Stuart Garson, pre- 
mier, Province of Manitoba. 


Delay in Mich. 
Automobile Law 


LANSING, MICH.—Less than three 
weeks after the Michigan supreme 
court had unanimously upheld the 1943 
semi-compulsory motorists’ financial re- 
sponsibility act, the court reinstated an 
injunction preventing enforcement of 
the law and agreed to consider a petition 
for rehearing. The action came as a 
surprise to automobile insurers and put 
them to considerable trouble and ex- 
pense inasmuch as most of them had 
embarked on new advertising programs 
in the belief that the act now was firmly 
established as a valid statute. 


Justice Bushnell acted for the court, 
the other justices now being on vaca- 
tion, in staying the law’s enforcement 


until the court reconvenes early in Sep- 
tember. It will then consider a motion 
for rehearing of an injunction suit 
brought by Detroit motorists repre- 
sented by Edward N. Barnard, Detroit 
lawyer and politician. The court held 
the act valid and a legitimate exercise 
of the state’s police powers in uphold- 
ing a Wayne county circuit court deci- 
sion. Barnard may appeal on adverse 
ruling to the U. S. Supreme Court. 


Enters Aviation ‘Accident Field 


Preferred Accident has placed on the 
market six aviation accident policies. 
This marks the ers first entry 
into this field. Johnston Johnston, 
New York, will act as Fig company’s 
aviation general am. 


Washburn Resident V.-P. 


Cyrus C. Washburn, Pacific Coast 
manager of Preferred Accident for six 
years, has been elected resident vice- 
president in charge of the Pacific Coast 
department. 









































Vice-President L. K. Kirk of Stand- 
ard Accident is shown above presenting 
the branch office merit trophy to the 
company’s Detroit branch office, the 
past year’s winner. Shown from left to 
right are Albert A. Clark, bonding man- 
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ager, and C. L. Miller, manager of the 
Detroit branch; Mr. Kirk and Hal A. 
White, executive secretary. This is the 
second time the trophy has been won by 
the Detroit branch and its members are 
very obviously jubilant. 








Continental Assurance 
Opens Its New Home 
Office in Its Building 


Continental Assurance of Chicago 
opened its new home office in the Con- 


tinental building, 310 South Michigan 
avenue, Chicago, Monday, occupying the 


fifth floor and part of the sixth. Every- 
thing was in perfect order so that the 
ordinary machinery was operating in 
good form. First Vice-president Roy 
Tuchbreiter was present at the opening 
of the office and remained during most 
of the day getting in touch with different 
departments. He will have a private 
office and will spend some time each day 
there. Probably the greater part of his 
time will be at the Continental Casualty 
office, 910 South Michigan avenue, where 
he is president. 

H. C. Reeder, vice-president and 
actuary; Vice-president W. M. Boyden; 
Dr. H. W. Dingman, vice- -president and 
medical director; W. E. White, vice- 
president and director of agencies; D. G. 
Scott, assistant actuary and assistant 
secretary, and other officials were on 
hand and welcomed guests. Mr. Boyden, 
who is head of the investment depart- 
ment, will have his office with Continen- 
tal Assurance and the “oe work 
will be carried on there. The directors 
and members of the executive committee 
of both companies will hereafter hold 
their meetings in the Continental As- 
surance office. H. A. Behrens, president 
of Continental Assurance, will have his 
office with the life company and will 


spend most of his time there. He will 
still retain an office with Continental 
Casualty. 


Ore. Assigned Risk Pool Elects 


The assigned risk pool of Oregon at 
its annual meeting reelected all repre- 
sentatives except that for the National 
Association of Automotive Mutual Insur- 
ance Companies. E. E. Williams, Em- 
ployers Mutual Liability of Wisconsin, 
was named to that post. Of other groups 
National Bureau companies are repre- 
sented by Lowell Miller, Hartford Acci- 
dent; non-affiliated stock companies by 
E. J. DeVoe, General Casualty; non-af- 
filiated mutuals by Paul Knaupp, State 
Farm Mutual, and reciprocals by W. J. 
Braddock, Farmers Automobile Inter- 
Insurance Exchange. Mr. Miller is 
chairman of the governing committee; 
Mr. Braddock, vice-chairman, and L. M. 
Koon, manager. 

Mr. Coon reported that 84 companies 
participated in the plan last year, and 
that the first year’s operations were 
thoroughly satisfactory. Out of 1,350 
applications submitted to the pool, about 
60% were required because of the new 
financial responsibility law. 


Buckeye Union's Plan 
for Hospital Benefits 
for Its Own Agents 


Buckeye Union Casualty of Colum- 
bus, O., has worked out a plan for hos- 
pital and surgical protection for its 
agents under the group plan. It will 
go into effect as soon as 75% of the 
eligible agents have signed up. It is on 
a contributory basis and underwrit- 
ten by Equitable Society, which com- 
pany carries $1,000,000 of life insurance 
for Buckeye Union agents. 

In order to get hospital and surgical 
protection the agent must be less than 
65 years of age, he must have produced 
at least $3,000 in premiums for the 
company during the preceding calendar 
year. The protection provides for hos- 
pital room up to 31 days on one claim 
for $5 a day; hospital expense, supplies, 
etc., $25; surgical benefits per schedule 
to $150. The cost to the agent is $10, 
the company contributing the “balance. 
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Sue Bonding Companies in 
Arizona Embezzlement Suit 


PHOENIX, ARIZ.—Suit has been 
filed in the Maricopa county superior 
court here against Fidelity & Deposit 
and U. S. F. & G. by James A. Walsh, 
county attorney, to recover for the state 
$90,000 as result of a county assessor’s 
office embezzlement. Fidelity & De- 
posit bonded James A. Brush, county 
assessor and later state treasurer, for 
$25,000 each for two terms in office. 
U. S. F. & G. bonded John D. Rhyne, 
chief deputy county assessor for Brush, 
and Catherine W. Doyle, cashier for the 
assessor, for combined $40,000, two 
terms in office. The three former county 
employes, also named in complaint, 
were convicted of misappropriation of 
$45,948.36 during Brush’s 1939-40 tenure 
in office, and $50,346.60 in 1941-42 terms. 
Brush and Mrs. Doyle are now serv- 
ing prison terms and Rhyne is awaiting 
sentence. Each count claims defend- 
ants received the specified amounts of 
money and “fraudulently and in breach 
of their trust and in violation of terms 
of said bonds,” converted and appro- 
priated the money to their own use. 
Complaint asks that the bonding com- 
panies be held responsible for the full 
amount of the bonds issued to the trio. 


Increases Ohio Collision Rate 


Buckeye Union Casualty has increased 
its collision rates in Ohio. On private 
passenger cars the increase runs be- 
tween 10 and 12% and on commercial 
cars from a 10% reduction on a few 
territories to a 15% increase on others. 


Michigan Ruling on 
Boiler Inspection 


Requirements 


LANSING, MICH.—A municipal 
ordinance setting up broader provisions 
than are contained in the state law 
covering inspection of boilers does not 
conflict with the state act and the ordi- 
nance hence is valid and may be en- 
forced, the Michigan attorney-general’s 
department holds in an opinion to George 
W. Dean, state commissioner to labor. 

The opinion was in answer to a com- 
plaint by the chief inspector of Hartford 
Steam Boiler that a new ordinance in 
Dearborn, Mich., requires insurers 
authorized to make boiler inspections to 
file reports within 10 days after com- 
pleting inspections, each report to em- 
body information as to “location, type 
or kind, serial number, name of manu- 
facturer, size, age, conditions, allowable 
pressure and date of inspection .. . re- 
sults of inspection in detail, and recom- 
mendations, if any,” including also any 
other pressure apparatus at the same 
location but not inspected. 


Additional Data Required 


Inspection reports must also include 
the “kind or quality of material being 
inspected, the thickness of plate, type 
of joints, dimensions of apparatus and 
any other pertinent information describ- 
ing said equipment or apparatus.” Com- 
pany inspectors also must have been 
approved as to credentials by the city’s 
chief safety engineer and that official, 
after inspecting each report, will approve 
and file it, if satisfactory, and issue an 
inspection certificate upon payment of a 
$1 fee. 

The Hartford inspector complained 
that this ordinance was far more rigid 
in its requirements than the state law 
and he wished a ruling as to its validity. 


Several Opinions Are Cited 


The attorney-general’s opinion noted 
that Dearborn is a so-called “home rule 
city” whose charter contains a mandatory 
provision providing “for the public 
peace and health and for the safety of 
persons and property.” Several opinions 
are cited in which broad powers of 
municipalities to govern their own affairs 
under the home rule act, in the absence 
of any conflict with the state constitution 
or general law, are upheld by the courts. 


House Goes into Problem 


of Handicapped Worker 


W ASHINGTON—Rehabilitation and 
utilization of the skills of handicapped 
persons, including disabled war veterans, 
is the field recently assigned by the House 
to a special labor subcommittee headed 
by Representative Kelly, Pennsylvania, 
to explore and investigate. The com- 
mittee set Thursday afternoon, July 27, 
for a meeting here to launch the project. 

A number of insurance and related 
interests have been invited to attend and 
give the committee the benefit of their 
ideas, including the Association of Casu- 
alty & Surety Executives, U. S. Chamber 
of Commerce insurance department and 
committee, mutual life and casualty 
groups and_ insurers, addition to 
organized labor and_ industry and 
other interests; also various government 
agencies concerned such as Veterans 
Administration, Labor Department, 
War Manpower Commission and Social 
Security Board. 

The conimittee wants all the informa- 
tion and suggestions it can get con- 
cerning aid to handicapped persons, 
their rehabilitation, and utilization of 
their services to help meet the man- 
power shortage. It was indicated the 
committee has in mind treating handi- 
capped persons as an asset, rather than 
a liability, to the country, in connection 
with its studies. Insurance companies’ 
experience data would be especially wel- 
come, it was stated. 


in 











XUM 














7, 1944 


inicipal 
Visions 
te law 
es not 
e ordi- 
be en- 
sneral’s 
George 
abor. 
a com- 
artford 
nce in 
arers 
ions to 
- com- 
to em- 
1, type 
manu- 
owable 
. Tre- 
recom- 
sO any 
- same 


include 

being 
», type 
1s and 
escrib- 

Com- 
> been 
» city’s 
official, 
pprove 
sue an 
it of a 


ylained 
> rigid 
te law 
alidity. 


noted 
1e rule 
datory 
public 
ety of 
yinions 
ers of 
affairs 
bsence 
itution 
courts. 


m 


n and 
-apped 
terans, 
House 
1eaded 
lvania, 

com- 
ily 27, 
roject. 
elated 
id and 
their 
Casu- 
amber 
it and 
sualty 
mn to 


‘ment, 
Social 


orma- 

con- 
rsons, 
yn of 
man- 
d the 
1andi- 
than 
ection 
anies’ 
 wel- 


¢ 








July 27, 1944 


HeNATIONAL UNDERWRITER 


CASUALTY 


17 


| 























“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 


regarded or honored before another; held in 


greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 59 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions — it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 


company of an ever increasing number 


See 





yy 


of policyholders and has cemented the 
mutually profitable relationships be- 
tween the Company, its Agents and 
Brokers — a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 

You, too, should place your busi- 
ness with ““‘PROMPT PAYING 
PREFERRED” 


Salient Systane (OM fUIMG 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile e Accident e Burglary e Plate Glass e Liability ¢ Compensation 
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: All committees are to i 4 a cently by the War Damage Corpora- ages 

< i i recommendations y tion. ’ ‘ wr : 

ACCIDENT AND HEALTH liana Te sonoanine ti aection C0. | les 

Sept. 1. Pauley, secretary of Great Northern placed 

. : : . Life, chairman of the central governing ment a 

Work on Policy impaired risks ye —, bag Continental Casualty committee, said: “In view of the remote trate Oo! 

chairmanship of A. D. Anderson o c- »ossibility of any attack on this country ite! 

s . cidental Life of California, and the pub- Shows Large Increase wo the next 12 months, it was felt with th 
Modernization lic relations committee headed by Continental Casualty shows a net in- by the central governing committee that ferred 

Clyde W. Young, president of Monarch crease of $1,625,000 in accident and aj] civilian war injury policies, expiring underw 

In line with the program of research, Life. ; ; .. health premiums the first six months, on or after Aug. 1, 1944, should be Te- ec 
looking toward modernization of acci- Because of the widespread interest 19 ore than double the half year increase newed for one year without the payment nectl 
dent and health coverages, which was the subjects to be discussed, and with ;, 4943 The first half of 1940 the _ of any additional agg ons aes itt 
approved by the executive committee of the idea of holding the number in each Crease was $557,485; 1941, $673,902; The. civilian war injury sy Drui 

tt ; Health & Accident Underwriters group down to the practical size of a 1942, $607,054, and 1943, $806,810. The resenting a notable cooperative effort, Char 

Co ference immediately following the “working” committee, it has been neces- increase the first six months of 1944 in- was originally brought out Aug. 10, office © 

sor | meeting, special committees of sary to limit the attendance at these gicates that its total A. & H. volume 1942. In accordance with a plan spon- pervisc 

gel ect, lf now at work on meetings to representatives of member 4, exceed $16,000,000 this year, or sored by the Health & Accident Under- cident 
various hases of the problem. companies of the conference. more than double its volume of five writers Conference, under the active di- merly 
rious pHa : ies on hee- ese meetings are a result of en- ears ago. rection of Executive Secretary Harold Caroli 
The first committee meeting, Th & 1 1 tl : R. Gordon, a reinsurance pool was ; 

3 , aes ° i tai ae : Vy t the an- : , es nce 1 

yital insurance, held in Chicago, was thusiastic interest developed at t : es . +o . - con il ss 

panna by 49 representatives of 35 nual meeting of the conference in Chi- Extend Civilian War Injury —_ organized dl 56 —— — In 
~ cago. In regard to the program now combined assets of more than $750,000,- progra 

—— a meeting of the medical ex- under way, Harold R. Gordon, confer- Cgyer Free for One Year ye A beng as 4 — - out a 

} I . ive secretary, says: ew hie i viding the civilian wi protection and al 
fo Te “4 -~ os oe Ste. “Thy cisantion and concerted action, Holders of civilian war injury policies against death or injury resulting from 

been ane, for Ju ty E Curry of private insurance companies of this of record Aug. 1, 1944, will be entitled war, in the same manner as war damage Farm 

ions yoy Mutual Automobile Co- country can and will provide adequate to one year of —_ a ye insurance afforded property protection, TAI 

om oe er ; eds of the sult of action taken by the centra y~ Al 
: a : rpose low-cost coverage to fit the needs o sult ; ae at. al — ? . : 

will be = eee aoe "eae ‘sad insuring public. We are confident that erning —— " go ges othe Commissioners’ Action on a 

w ee tine : : i hese special jury policy pool, and _ subs “te . . 

. ssibilities of medi- the determined action of these s] J Os y Y hs 

oa a, sees ee yo Bn insur- committees will result in the develop- adopted kd the 7 Se” aaa Accident Health Reviewed a 

5 ’ ; ici sig y ticipating in 1€ -ins . , 
ance carriers. : ment of new policies designed to cover R his po ttl similar action taken re- LOS ANGELES—Wyckoff West- the n 
Later on meetings will be held by the modern needs. over, administrative assistant in the Los here | 
Angeles office of the insurance depart- 

r ment, speaking before the Accident & Reco. 
Health Producers Association of South- Edw 
ern California, reviewed the accident rector 
and health action taken at the commis- tion, h 
sioners’ meeting. He said the trend of the e 
thought in the accident and health com- devise 
mittee, of which Commissioner Garri- board 
son of California is chairman, was that plan { 
companies should give liberal treatment and a 
to policyholders who are in service, and 

In goo company the committee so recommended. New 
He took up the Massachusetts agree- W 
ment concerning reinstatement of non- . 
cancellable policyholders and suggested satan 
that returning veterans should have _~ 
from 31 days to six months to pick up fealt 
their policies. ealt 
He mentioned the requirements for — 
companies writing accident and health in 
California, and listed the various classi- 
fications under _the California code. 
He said the policy-complaints division 
| is collecting $28,000 per month from 
companies, following complaints and 
| Ironing out of difficulties, $13,000 per 
month in the Los Angeles office. 
Lucile Schmidt Assistant in 
Meeker-Magner Agency 
Lucile Schmidt, an accident and 
health underwriter of long experience in 
{ the Chicago territory, has been ap- 
a pointed assistant manager of the acci- 
iif —s dent and health department by the 
—— Meeker-Magner Company of Chicago, 
general agent of General Accident. In 
that capacity she is associated with John 
A. Blume, manager of the department. 
. — has had 20 years’ accident and 
; , : . ealth underwriting experience, starting 
Standard of Detroit numbers among its with the Chicago branch of Standard 
assureds many of America’s most promi- 
indivi siness nd industries — 
nent indiv iduals, businesses a n r SPECIAL AGENT 
—a tribute to the caliber of Standar AVAILABLE 
ell as to the qualit Experienced Special Agent—Home Office trained. 
agents and b _ kers as well 2 4q 3 y Fire and Casualty. iso underwriting. Desires 
of Standard Service through the years. connection with progressive company as Spe- 
cial Agent with opportunity for advancement. 
e — . i Cook County territory preferred. Draft deferred. 
We are proud to have enjoyed the confidence of these important factors in Address W-$6. The > fh re Gade Tew. 
America’s growth during the past sixty years and we pledge an even broader Jackson Blvd., Chicago 4, Ill. 
and more helpful service in the future. _ 
‘ : — , sent Stand- a 
Learn why you’re in good company from every angle when you represen 
ard Accident—one of America’s oldest and largest casualty insurance and bond- WANTED SECRETARY AND 
ing organizations. Consult your Standard field man or write the home office a. ADMINISTRATIVE ASSISTANT 
at Detroit 32, Michigan. Woman for secretarial and administrative work 
in ction with p plans. Must be able N 
ond te assume responsibility and handle correspon- 
' dence and detail without supervision. Knowl- 
5g T A hy D AR oD AC Cl D t Re. T edge of cash values and settlement options es- 
sential. Location Chicago. Salary and bonus. 
Unusual opportunity for one with necessary 
Insurance Company 3 : 
qualifications. Write Box W-57, National Under- 
SIXTY YEARS OF SERVICE, AND secuatry writer, 175 W. Jackson Bivd.. Chicago 4. Ml. | 
giving age and description of your training and 
experience. a 
— | 
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Accident when the late Henry B. Bale 
was resident manager. She rose from 
underwriter to assistant and finally was 
placed in charge of the A. & H. depart- 
ment after Mrs. Bale retired to concen- 
trate on her duties as a housewife. 

After 10 years Lucile Schmidt went 
with the midwestern department of Pre- 
ferred Accident in Chicago as A. & H. 
underwriter and cashier. She has just 
resigned this post after 10 years’ con- 
nection to join Meeker-Magner. 





Druitt Now Group Supervisor 


Charles W. Druitt has joined the head 
ofice staff of General Accident as su- 
pervisor of production in the group ac- 
cident and health division. He _for- 
merly represented General in North 
Carolina and has had much field experi- 
ence in group insurance. 

In addition to its expanded group 
program, General Accident plans to put 
out a new commercial program shortly 
and also a family hospital policy. 





Farm Bureau Has Hospital Plan 


TAMPA, FLA.—The Florida Farm 
Bureau has decided to cooperate in a 
plan of hospital insurance for members 
sponsored by the American Farm Bu- 
reau Federation. It will be taken up at 
the meeting of the state organization 
here Nov. 15-16. 


Recommends Hotel Employe Cover 


Edward L. McManus, insurance di- 
rector of the American Hotel Associa- 
tion, has written members recommending 
the employes’ .benefit plan which he 
devised and which was aporoved by the 
board of directors earlier this year. The 
plan provides insurance against sickness 
and accident, and hospitalization. 





New San Antonio President 


W. H. Andrews, Business Men’s As- 
surance, who has been first vice-presi- 
dent, has became president of the San 
Antonio Association of Accident & 
Health Underwriters to succeed Francis 
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manager of that company in Tulsa, 
Okla. 

Mr. Sullivan made a brief report on 
the National association convention, 


stressing the plans of the Leading Pro- 
ducers Round Table. He cited the fact 
that a small percentage of the agents 
who write accident and health insur- 
ance write 85% of this business and 
pointed to this as an evidence of the 
value of specialization. He emphasized 
the need for intensive work on the part 
of agents to bring to the people the 
value of accident and health insurance 





and hospitalization, to make unneces- 
sary the taking over by the federal gov- 


ernment of this problem. | ; 
George Nassauer, Provident Life & 
Accident, spoke on conservation of 


business. 


Illinois Mutual Reports Gains 


At the annual meeting of Illinois Mu- 
tual Casualty, President E. Mc- 
Cord reported an increase in paid pre- 
miums of 21% the first six months of 
1944 over the corresponding period in 
1943. This is the largest gain in any 
six months in the last five years. The 


company now has the largest number 























ONE WEAK LINK 


CAN 


CAUSE 


A BREAKDOWN 


CHAIN of trucks rolls 


the highway. Suddenly there is a 
screeching of brakes and the transport 
comes to a stop. Valuable time is being 
wasted while one of the front trucks has 
to be towed off the road. The chain is 
broken... one delivery will not be made. 


With war production being absolutely 


American Fidelity & Casualty Co. 
American Fidelity Fire Insurance Co. 





smoothly down 


of policyholders in its history and has 
made corresponding gains in assets and 
surplus. 

Mr. McCord announced that in addi- 
tion to its present line of policies, sur- 
gical expense supplements will be issued 
for women, children and other unem- 
ployed persons. 


DeWinter Enrollment Director 


DETROIT—Arthur DeWinter, who 
has been with the Michigan Hospital 
Service for five years, has been ap- 
pointed enrollment director, succeeding 
W. H- Lichty, who is now executive di- 
rector. He was formerly with the As- 











dependent on transpor- 
tation, it is essential that 
breakdowns are not 
given a chance to occur, 
for even a minor mishap 
reacts gravely upon the 
whole war effort. Today, 
just one-tenth of the nor- 
mal supply of trucks are 
available to the country 
and new equipment and 
repair parts are at a pre- 
mium ... sometimes im- 
possible to obtain. 


The need for keeping 


trucks operating efficiently has never 
been more important than now. Markel 
Service, specialists in truck insurance, 
now offers not only complete casualty 
protection, but insurance on cargo as 
well; low insurance rates...and an un- 
beatable Safety Engineering Service. 


Write today for further details. 






MARKEL 


SERVICE 


INC 


RICHMOND, VIRGINIA 
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sociated Hospital Service of New York 
City. 


Mutual Benefit Canadian Shifts 


Mutual Benefit Health & Accident has 
appointed J. L. Perkins manager in Al- 
berta, with headquarters in Calgary. He 
was formerly superintendent of agencies 
for Canada. J. Idris Williams, formerly 
assistant to Mr. Perkins, has been pro- 
moted to succeed him. 


CHANGES 


Schuetz to Royal, Eagle 
Indemnity as Manager of 
New Indianapolis Branch 


Eagle and Royal Indemnity are open- 
ing a branch office at 506 Chamber of 
Commerce building, Indianapolis. Mau- 
rice J. Schuetz has been appointed man- 
ager. 

For several years Eagle and Royal 
have maintained claims and engineer- 
ing offices in Indianapolis to service 
Indiana business. The opening of the 
new production and underwriting office 
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SOUTH DAKOTA 


Missouri a 
North Dakota 6 


under the supervision of Mr. Schuetz 
now rounds out their facilities in the 
state. 

Mr. Schuetz started in insurance busi- 
ness with his father’s agency at Brazil, 
Ind., in 1910 and was later with large 
general agencies in Indianapolis. For 
several years he has traveled in Indiana 
for U.S.F.&G. He has had wide experi- 
ence in surety business, production of 
which these companies desire to en- 
large in that territory. 





Gurash, Hart to Pacific 
Employers Home Office 


LOS ANGELES—John Gurash has 
resigned his position as assistant man- 
ager of the Los Angeles office of Ameri- 
can Surety, to go with Pacific Employ- 
ers as production manager for the com- 
pany for southern California. He will 
have complete supervision over produc- 
tion in all lines written by the company. 
Mr. Gurash is president of the Casualty 
& Surety Fieldmen’s Association of 
Southern California. 

Newell C. Hart has been appointed 
assistant superintendent of the liability 
department of Pacific Employers. He 
had been in the casualty underwriting 
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department of Lumbermen’s Mutual 


Casualty in Los Angeles. 


U.S.F.4G. Names Rogers 


Manager at Newark 


Percy A. S. Rogers has_ been ap- 
pointed manager by U.S.F.&G. at New- 
ark, succeeding the Schryver & Geyler 
agency, which was dissolved by the 
death of Mr. Schryver July 6. Mr. Gey- 
ler has voluntarily retired from active 
supervisory duties. 

Mr. Rogers has been with U. S.F.&G. 
33 years, in the fidelity department at 
New York, as an adjuster, and assist- 
ant superintendent of the fidelity de- 
partment in New York. He was trans- 
ferred to Newark in 1921 as superin- 
tendent of the surety department and 
has been assistant manager since 1923. 








Lundy to Mass. Bonding 


DES MOINES—Russell Lundy, for- 
merly of Des Moines and recently secre- 
tary National Mutual Casualty of 
Tulsa, has been appointed Des Moines 
manager of Massachusetts Bonding. He 
succeeds G. C. Campbell, now with the 
War Production Board. 

Mr. Lundy organized and served as 


CHICAGO 


Kansas e¢ Michigan 
Ohio 


Wisconsin 


— 


president of Mutual Surety of Des 
Moines and later as vice-president in 
charge of surety division of State Auto- 
mobile of Des Moines. He has been in 
the insurance business 12 years. 





Williams to Employers Group 


W. N. Williams, Jr., formerly assist- 
ant manager of Fidelity & Deposit in 
Dallas, has joined the Employers group 
there as manager of the bond depart. 
ment. 





Heinkel Leaves Pacific Ind. 


H. F. Heinkel, for three years super- 
vising engineer of Pacific Indemnity, 
has resigned. He has not announced his 
future plans. 





Payson in Field for Royal 


Howard K. Payson, for several years 
a_ payroll auditor for Eagle, Royal and 
Globe Indemnity, in Los Angeles, has 
been appointed special agent of Royal 
Indemnity. 


M. W. Graham, an attorney, has 
joined the claims department of Mary- 
land Casualty in Minneapolis. 

Andy Ambrosia, former special agent 
of Hartford Steam Boiler in Kansas and 
more recently with the Detroit office, 
has joined the Wheeler, Kelly, Hagny 
Agency at Wichita. : 


COMPENSATION 


Minn. O. D. Board Act 
Upheld in First Round 


ST. PAUL—In a court test of the 
new statute creating a medical board to 
pass on occupational disease compensa- 
tion claims, the Minnesota supreme court 
quashed a writ of certiorari sought by 
the employer in Harold Anderson vs. 
Pyramid Granite Co. 

The new law requires the industrial 
commission to refer compensation cases 
involving occupational diseases to a 
medical board to determine whether the 
disability is due to occupation. In the 
case at issue, which was so referred, 
the employer sought a review of this ac- 
tion by certiorari. Attorneys for the 
employe moved to quash the writ of 
certiorari on the ground that the order 
sought to be reviewed is neither a final 
order nor one involving the merits of 
the action. 

The supreme court ‘held that the or- 
der of reference to the medical board 
is not a final one and that the award or 
disallowance of compensation will not 
be final until the commission has re- 
ceived the report of the medical board 
although, under the law, it is compelled 
to adopt the findings of that board. 

The employer in this case is contest- 
ing the constitutionality of the act. 

















Surveying N. J. Comp. Laws 


NEWARK—At the request of Gov- 
ernor Edge, the State Postwar Eco- 
nomic Welfare Commission is making a 
survey of New Jersey’s workmen’s com- 
pensation. laws. 

Such changes as the commission 
agrees upon are expected to be made a 
major part of the governor’s 1945 legis- 
lative program. In his _ inaugural 
message this year he stated that the 
compensation laws should be modern- 
ized and liberalized. 





Expert Raps Oregon Law 


‘ Oregon’s state fund compensation act 
was branded as outmoded and badly in 
need of modernization by Marshall 
Dawson of the U. S. Department of 
Labor, following a conference with the 
state industrial accident commission. 
Mr. Dawson is the workmen’s compen- 
sation adviser of the federal Department 
of Labor and a recognized authority on 
compensation laws. Oregon, he pointed 
out, ranks 19th among the states in 
point of compensation awards for indus- 
trial accidents. 
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Hold Group License 
‘Exam’ in Minnesota 


ST. PAUL—An interesting feature of 
the annual meeting of the Minnesota 
Association of Insurance Agents here 
Aug. 24-25 will be a group qualification 
examination by a representative of the 
insurance department. It is proposed to 
set aside a half day for this test and all 
agents attending the meeting will be in- 
vited to take it. aN 

It will be in the form of an objective 
examination, that is, for each question 
asked three or four answers will be 
listed and the agent will check the right 
answer. This method, it is believed, will 
simplify the examination for both the 
agent and examiner. As the Minne- 
sota agents’ meetings usually are at- 
tended by many of the best agents in 
the state, the result of this group test 
will be watched with interest. 

The final session of the annual meet- 
ing will take up the important ques- 
tion of raising the dues to provide for 
the employment of a full-time secretary. 
There appears to be quite a lively in- 
terest in this question. 

Newell R. Johnson of Minnesota, 
president of the National Association of 
Insurance Commissioners, and Fred A. 
Moreton, president of the National As- 
sociation of Insurance Agents, will be 
on the program. There will be at least 
one other speaker of national reputa- 
tion. . 


Research Bureau Gives Data 
on Insurance in Minneapolis 


MINNEAPOLIS — The community 
value to Minneapolis of the stock fire 
and casualty insurance business is ap- 
praised in a bulletin just issued by the 
Minneapolis Research Bureau as part of 
a city-wide survey of various lines of 
business. 

“The writing of general insurarce, in- 
cluding fire, casualty and other coverage 
than life, is a substantial business in 
Minneapolis, contributing much in serv- 
ice, taxes and buying power to the city,” 
the bulletin reads. 

Then follow statistics about the busi- 
ness, showing that it employs 1,685 
persons who were paid in 1943 $4,635,- 
500. In 1943 insurance companies col- 
lected on Minneapolis policies $114,564 
for the support of the Minneapolis Fire 
Department Relief Association and they 
paid in $14,372 for the support of the 
State fire marshal’s department. 

The bulletin explains in detail 
how fire insurance rates in Minneapolis 
are set and the protection afforded pol- 
icyholders. It also describes the mak- 
ing of compensation and other casualty 
rates, 

George Blomgren, manager of the 
Minneapolis Underwriters Association, 
assisted in compiling the data used. 


Honor F. H. Phillips, On Leave 


Fred H. Phillips, president of the E. 
W. Phillips Agency, Springfield, Mo., 
and Mrs. Phillips were guests of honor at 
a dinner party there given by Alex B. 

oung, Hartford Fire; Harvey L. 
Kraus, Centinental; O. P. Rush, K. C. 
Fire & Marine; Chapman Meffert, Star; 
C. L. Day, North British; John Anconi, 
Central Surety, and Miss Christine 
Pauly, manager of the agency. Mr. 
Phillips was home on furlough from 
Jacksonville, Fla., where he is a radio 
technician, 2nd class, doing radar in- 
structing. . 





Record Hail Contract Written 
MINNEAPOLIS—W. J. Cassidy, 
ail manager for Home in this terri- 
tory, has written a policy for $145,000 
covering 7,200 acres of grain in the Red 


River valley, the biggest single hail con- 
tract ever written in the northwest. The 
coverage was $20 an acre and the pre- 
mium $7,250. 

The small grain harvest is progressing 
rapidly in this territory and is practic- 
ally completed in some localities. By 
‘og, 1 it is estimated the small grain 
in Minnesota, North and South Dakota 
will be pretty well cut and beyond hail 
damage. Up to July 22 losses in Min- 
nesota had been comparatively light but 
North Dakota and parts of South Da- 
kota have sent in numerous claims. 


Southern Minn. Regional Elects 
OWATONNA, MINN. — What to 


expect from a local agent’s secretary 
was explained by Miss Dorothy Back- 
strom of the Fred G. Degen agency, 
Faribault, in a talk to the Southern 
Minnesota Agents Regional Association. 
She was the first woman to address a 
Minnesota regional meeting. Miss Back- 
strom stressed the importance of main- 
taining office service and outlined short- 
cuts to offset the manpower shortage. 

Hilton E. Miller, St. Peter, was 
elected president; Fred Degen, Faribault, 
vice-president, and Edward F. Westrum, 
Albert Lea, secretary. 


Iowa Annual Meeting Nov. 8-10 


DES MOINES—The Iowa Associa- 
tion of Insurance Agents will hold its 
annual meeting in Des Moines Nov. 8- 
10, it is announced by Clarence Friday 
of Osceola, president. 

The date was changed from earlier in 

the month when another large conven- 
tion shifted its dates. 
_ According to present plans the execu- 
tive committee will meet the first day, 
with an informal gathering the first eve- 
ning. Business sessions will be held 
the second day, with the banquet that 
evening. The convention will end the 
afternoon of the third day. - 


Start Mailing Mo. Refund Checks 


KANSAS CITY—The first checks to 
policyholders as refunds in the Missouri 
fire rate case are being mailed out this 
week by James E. Goodrich, custodian 
of the impounded fund. All of the 
checks of one company are being com- 
pleted before its checks are mailed, and 
several of the 137 companies involved 
now have had their list of refunds com- 
pleted. The checks will average about 
$2.75 to $3. 

The refunds represent the 80% of the 
fund originally impounded by the fed- 
eral court, 20% already having been re- 
turned under the compromise agreement 
of 1936. 


Grand Rapids Outing Aug. 9 

The Grand Rapids (Mich.) Agents 
Association will hold its annual picnic 
at Greenridge Country Club Aug. 9. 
There will be a golf tournament, cards 
and a banquet with entertainment. Field 
men and company officials from outside 
Grand Rapids who wish to attend 
should write to L. D. Anderson, special 
agent of American Equitable, 210 Fed- 
eral Square building, Grand Rapids, for 
reservations. 


Study Midway Fire Rates 


ST. PAUL—Fire insurance rates in 
the St. Paul-Minneapolis Midway dis- 
trict are being studied by a committee 
of the Midway Club. A representative 
of the Fire Underwriters Inspection Bu- 
reau met with the committee this week 
to explain rate-making methods. 


Complete Kansas Meeting Plans 


A meeting of the executive committee 
of the Kansas Association of Insurance 
Agents has been called for Aug. 1 by 
President Urban Brown of Emporia to 
make final decision on plans for the an- 


nual convention, which has been tenta- 
tively set for Oct. 18-19 at Wichita. 


New Hutchinson Officers 


New officers of the Hutchinson (Kan.) 


Association of Insurance Agents are: 
John Fontron, president, succeeding 
Clyde Brown; M. W. Webster, Mc- 


Naghten agency, vice-president, and Ar- 
thur H. Lewis, Wade Patton & Co., re- 
elected secretary. 





Testimonial Luncheon for Rodger 


ST. LOUIS—Officers and members 
of the Insurance Board of St. Louis and 
other insurance men here will tender a 
testimonial luncheon July 31 to J. W. 
Rodger, manager of the board, who is 
being retired after 28 years of service. 


Green Talks at Springfield, Mo. 

William J. Green, district supervisor 
at Kansas City for U. S. F. & G., spoke 
before the insurance women of Spring- 
field, Mo. The talk was followed by a 
question and answer session. 


NEWS BRIEFS 

National Board engineers have started 
a study of fire protection facilities of 
Saginaw, Mich. 

The Pittsburg (Kan.) Insurance 
Board conducted a “bond” meeting as 
part of the series of meetings held over 
Kansas sponsored by the Kansas City 
Association of Casualty & Surety Un- 
derwriters. 

Emmett Cox, Western Actuarial Bu- 
reau, Chicago, will be one of the direc- 
tors of the annual fire school of the 
Kansas Firemen’s Association in Wich- 
ita Sept. 25-28. E. J. Stewart, Kansas 








Inspection Bureau, is secretary of the 
fire school committee. 

R. J. Sheehan, Columbus, O., local 
agent, is the father of a baby boy born 


July 14. 
W. L. Zuspan, Marion, O., has sold his 
agency to A. W. Wrightsell. 


Bowers, Ansonia, O., has sold 
her agency to C, E, Feltman. 

Following the death of F. A. Gal- 
broner, his agency at Carey, O., has been 
transferred to his wife, Frances M. Gal- 
broner. 

E. F. Crites, Barberton, O., has sold his 
sold his agency to the Schaefer-Wilson 
agency of Akron. 

Earl B. Clark, Findlay, 0., has sold his 
agency to E. H. Miller. 

The agency of the late W. F. [utzi, 
Blufiton, O., has been transferred to his 
daughter, Mrs. Helen Diller, who was 
associated with him for several years. 

Following the death of C. E. Cooper at 
Amherst, O., his agency has been sold to 
C. A. Miller. 

J. R. Hampton has sold his agency at 
Cambridge, 0., to F. C. Mackey. 

The B. G. Zeiher & Co. agency, San- 
dusky, O., has been transferred to A, C. 
Lermann. 

Following the death of C. R. Cadman, 
his agency at Toronto, O., has been sold 
to H. H. Campbell of Anderson & Camp- 
bell. 

The J. W. Arnold agency, Ashland, O., 
has been sold to P. W. Fike. 


Clara A. 


Mary W. Hoyt has sold the E. H. Wig- 
ginton agency, Marietta, 0., to F. W. 
Vesterle. 


At Canfield, 0., the agency of the late 
G. W. Wildon has been transferred to 
his daughter, M. Elizabeth Wilson, 

W. M. Dill has sold his agency 
Bucyrus, O., to Bruch Foght. 

L. Gugler, Galion, O., has 
agency to Bachelder & Biel. 

The Insurance Women of Lincoln, Neb., 
combined their July and August meet- 
ings to fete their new officers at a 
dinner. 

Cc. G. English has purchased the Wood- 
ward interest in the Woodward & Eng- 
lish agency, Villisea, Ia, 


at 


sold his 


~ IN THE SOUTHERN STATES — 





Agents, Company Men to 
Take Part in Buyers Forum 


DALLAS—Insurance buyers, com- 
pany officials, local agents and Texas 
insurance officials will meet in Dallas 
Aug. 1 for an insurance buyers’ forum. 
A. H. Bailey of Higginbotham, Bailey, 
Logan Co., Dallas’ largest wholesale 
house, is chairman of the program com- 
mittee. “The round table will acquire 
and exchange information on insurance 
problems in a purely educational activ- 
ity,’ Mr. Bailey said. “The all-day 
meeting is sponsored by Dallas business 
and industrial groups in cooperation 
with the Policyholders Research So- 
ciety and has the active support of the 


Dallas Manufacturers & Wholesalers 
Association, Dallas Retail Merchants 
Association and Automotive Trades 


Association.” 
Participants in Panel 


A forum panel to answer the ques- 
tions of the buyers includes: J. V. Addy, 
assistant manager of Travelers; A. F. 
Allen, president Texas Employers; M. 
L. Canfield, service manager of Home; 

C. Cannon, Liberty Mutual; E. P. 
Goetzinger, Texas Mutual Agents Asso- 
ciation; T. R. Mansfield, executive vice- 
president of Gulf, and Richard H. Mc- 
Larry, vice-president Texas Association 
of Insurance Agents. 

Commissioners O. P. Lockhart, Mar- 
vin Hall and J. P. Gibbs will be pres- 
ent and will be honor guests at the 
luncheon, where speakers will include 
Manager Alfonso Johnson of the Dallas 
Insurance Agents Association, Mr. 


Mansfield and Ralph Soape of the Pol- 


icyholders Research Society. 
The morning session will be devoted 
to a discussion of the new Texas stand- 


ard fire policy and the afternoon to 
workmen’s compensation and liability. 


What Is Apartment Building? 


SAN ANTONIO—At a meeting of 
the San Antonio Insurance Exchange, 
Secretary Ludolph called attention to 
the interpretation of the extended cover- 
age clause of the Texas fire policy con- 
cerning outbuildings. His interpreta- 
tion is that the extended coverage clause 
applies to dwellings and not apartment 


houses. In answer to a question, Mr. 
Ludolph stated that when a_ building 
has three apartments it becomes an 


apartment house but that a duplex is 
classed as a dwelling. 





Dallas Losses Increase 

Fire losses for the first six months in 
Dallas were $635,404 compared with 
$610,683 last year. Insured losses this 
year were $524,623 compared with 
$443,837 the first half of 1943. Insured 
losses in June were $78,337 against 
$56,307 last year. 





To Organize Tenn. Women’s Group 
NASHVILLE, TENN. Commis- 
sioner McCormack and R. T. Cawthon, 
secretary-manager of the Tennessee As- 
sociation of Insurance Agents, will 
speak at the organization meeting of 
the Federation of Tennessee Insurance 
Women at Chattanooga, Aug. 11-12. 
Miss Marie Irwin is chairman of the 
committee set up to form, the federa- 
tion. She is president of the Nashville 
Association of Insurance Women. 
Cecil Woods, president of Volunteer 


State Life, will deliver the address of 
welcome. The Nashville, Chattanooga 
and Knoxville associations have a to- 


tal membership of 155 and the new fed- 
eration will consist almost altogether 
of members of these three organizations. 
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DICKSON 


ADJUSTING 
COMPANY 


Investigating and Adjusting 
for Insurance Companies 


Prompt and Efficient Service to All 
Claims and Losses . . . Claim Service by 
Airplane with our Own Plane and Li- 
censed Pilot. 





AIRCRAFT LOSSES — 


ce ty 






James F. Dickson, Jr. 


His prompt 
personal attention to the claims 
entrusted 4 110 Insurance Com- 


panies, in lines of adjustments, 
is the keystone of his Company's 
great success in four short years. 


CLAIMS SERVICED BY PLANE * 


Following Departments Under Management of Experienced Men: 


AUTOMOBILE - CASUALTY - FIRE 
INLAND MARINE - FLOATER 
COMPENSATION - AVIATION 


Territory: MARYLAND - DISTRICT OF COLUMBIA 
VIRGINIA - WEST VIRGINIA 


24-Hour Claim Service 
HEURICH BUILDING 


*Phone REpublic 6389 1627 K Street N. W. WASHINGTON 6, D. C. 
Night Service: MIchigan 6390 — TAylor 5611 








Miss Sadie McGarvey, Nashville, will 
install officers. 

At the July meeting of the Nashville 
Association of Insurance Women, Mr. 
Cawthon discussed “The Significance of 
the Supreme Court Decision.” 


Moss Agency Low Bidder 


The Hartwig Moss agency was low 
bidder for insurance on grain in grain 


elevators of the Board of Commission- 
ers of the Port of New Orleans. The 
agency quoted a rate for one year of 
.264 and three years .66. The bureay 
rates are: One year .292 and three years, 
.801. Companies named in the Moss bid 
are Automobile, London & Provincial, 
National Union, North River, Palatine, 
Providence Washington, Provident, 
Royal Exchange and Globe & Republic, 








PACIFIC COAST AND MOUNTAIN 





Grain Fires in 
Washington Pass 
$50,000 Mark 


SEATTLE—Nine fires in the eastern 
Washington wheat fields have caused 
losses totaling $56,500, already surpass- 
ing the state’s 1943 grain loss total of 
$35,000. According to Leonard L. Bur- 
gunder, deputy state fire marshal, who 
has been spending most of his time in 
the wheat region assisting with preven- 
tion work, the loss total passed the $50,- 
000 mark with nine fires within the first 
10 days of the harvest period. 

The largest loss was in Walla Walla 
county where 600 acres of standing 
wheat were destroyed by a fire which 
was started by friction from the drive 
belt of a combine. Tinder-dry cheat 
grass of two-years’ growth was ignited 
and the fire spread rapidly. It was es- 
timated that Walla Walla loss in this 
one fire amounted to $25,000. 

Mr. Burgunder explained that there is 
a double growth of cheat grass this year 
because the light snowfall last winter 
did not break down the grass. High 
winds have also contributed to rapid 
spread of the fires. 

Although the losses are higher than 


last year, they are still much lower than 
in other previous years when they ran 
into hundreds of thousands of dollars, 
One of the reasons for the improved ex- 
perience is that fire-fighting devices are 
being kept in working order. County 
sheriff’s offices are cooperating in detect- 
ing fires and fighting them. Many of 
the farmers have been furnished OCD 
fire pump cans and a supply is still avail- 
able for wheat farmers. Numerous in- 
stances of successful use of the pump 
cans in checking fires have been re- 
ported, Mr. Burgunder said. 


Plan Utah Federation 


SALT LAKE CITY—A meeting of 
officials of the different insurance organ- 
izations was held here with the idea of 
forming an Insurance Federation. R. W. 
Dyer, special agent of America Fore, 
served as chairman and A. H. Good, 
Kolob Corporation, recently elected 
president of the Utah Accident & 
Health Club, was named secretary. Fol- 
lowing discussion of the proposal, the 
secretary was instructed to write the of- 
ficers of the various state federations for 
further particulars. Another meeting 
will be held later. . 


Idaho Meeting Aug. 21 


The Idaho Association of Insurance 
Agents will hold a meeting of the ex- 
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ecutive committee at the Owyhee hotel 
in Boise Aug. 21. A. V. Larter, Idaho 
Falls, is president; L. E. Huff, Moscow, 
Wanek Stein, Boise, and A. H. Koster, 
Idaho Falls, vice-presidents; Robert S. 
Campbell, Boise, state national director, 
and Leon L. Weeks, Boise, secretary- 
treasurer. 





Brokers Approve Amendments 


SAN FRANCISCO—Members of the 
Insurance Brokers Exchange of San 
Francisco have approved the constitu- 
tional amendments deleting control of 
business and enthusiastically endorsed 
the continuance of the exchange to up- 
hold the standards and ethics of the 
business. It was suggested that with 
“freedom” now granted to the members 
the establishment of a rate filing or 
rating bureau by the companies might 
be beneficial. 





Utah Agents’ Meeting 


The annual meeting of the Utah Asso- 
ciation of Insurance Agents will be held 
at the Hotel Utah, Salt Lake City, Aug. 
28-29. 


NEWS BRIEFS 


Henry A. Freeman, partner in the 
Gerlinger, Richards & Freeman agency, 
Portland, Ore., narrowly escaped death 
when his suburban home was destroyed 
by fire. Mrs. Freeman rescued him 
from the burning building, suffering 
severe burns on her hands and feet 
while assisting her husband, who was at 
home convalescing from a heart ailment. 

Hawthorne K. Dent, president of 
General, entertained some 200 agents of 
Seattle and neighboring cities at his an- 
nual party at his Lake Washington 
home. 

David L. Bush, Boise local agent, who 
was former state farm security admin- 
istrator, has been elected chairman of 
the Idaho Democratic committee. 

The Insurance Women of Pueblo, Col., 
discussed the New York fire policy at the 
July meeting. 





EASTERN STATES ACTIVITIES 





Suggest 20% Fire 
Rate Cut in Md. 


Commissioner Ensor, after conferring 
with the Association of Fire Underwrit- 
ers of Baltimore City, Middle Depart- 
ment Rating Association, Maryland 
Rating & Inspection Bureau and a num- 
ber of representatives of mutual fire 
companies, has issued a statement that 
favorable progress has been made in the 
study of rate reductions on residential 
property and contents for fire insurance 
risks in Maryland. 

Substantial reductions in fire insur- 
ance rates on residential property and 
contents other than farm properties will 
be made effective within a reasonably 
short time, it is stated. At the same 
time simplified and revised methods of 
rating will be adopted, and cities and 
towns will be reclassified on the basis 
of public fire protection. 

The rates will be reduced an average 
of approximately 20%, it is anticipated. 
The reduction comes in conjunction with 
the new New York fire form with its 
broader coverage. It is pointed out that 
in 1932 the annual rate charge for fire 
insurance in Maryland by stock fire 
insurance companies was 65.9 cents and 
in 1942, 55 cents. The average for the 
U. S. in 1932 was 78 cents and in 1942 
61 cents. 


N. J. Agency's 75th Year 
Woodward & Williamson, Jersey City 
general agency, marked its 75th anni- 
versary. The firm was organized in 
1869 by Russell Woodward and Louis 
Sherwood, and then John A. A. Wil- 
liamson shortly became associated with 
the organization and subsequently be- 
came a partner. It was incorporated in 
1907. In 1931 A. W. Marshall, grand- 
son of John A. A. Williamson and 
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nephew of G. Danforth Williamson, son 
of John A. A., became president. 

Bagg became manager in 1931 and later 
secretary-treasurer. The agency has 
represented L. & L. & G. 73 years. 





West Virginia Meeting 

The West Virginia Association of In- 
surance Agents has not decided the time 
and place of its annual meeting although 
it will probably be held at Parkersburg 
in the autumn. 





Suggestions Are Made for 
Rate Control in Canada 


The Winnipeg “Free Press” in an 
editorial suggests that the Canadian 
government should take action similar 
to that of the U. S. Supreme Court in 
the S.E.U.A. case. The editorial states 
that while most of the life and prac- 
tically all of the fire companies have 
grown up under supervision of the in- 
surance branch of the finance depart- 


ment at Ottawa, this supervision has 
been directed solely toward maintenance 
of a sound position by the companies 
in relation to policyholders and there 
has never been regulation of insurance 
rates. The policy of attacking re- 
straints of trade is settled, the editorial 
states. 


Simpson Heads W.C.LU.A. 


R. P. Simpson, Sun, has been elected 
president of the Western Canada In- 
surance Underwriters Association. 
Vice-president, fire branch, is C. W. 
Bolton, Home; automobile, N. G. Mathe- 
son, Canadian General, and casualty, R. 
W. Swaine, Norwich Union. 





Montreal Institute Elects 


A. Campbell, North British, has been 
elected president of the Insurance Insti- 
tute of Montreal. Vice-presidents are 
G. S. Murray, Guardian of Canada, and 
Benoit Bertrand, Sun; secretary, R. W. 
Coutts, North British, and treasurer, A. 
T. Cunningham, Phoenix of London. 


New British Columbia Officers 


J. E. Rose, manager of London & 
Lancashire, is the new president of the 
British Columbia Underwriters Associ- 
ation. Vice-president and chairman of 
the automobile department is A. E. 
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North British; casualty, R. B. 
General Accident; fire, John 
Commercial Union. Vice- 
chairman of the automobile department 
is W. G. Gerrard, Northern; casualty, 
W. Butchart, Dale & Co. 


Kansas City F. & M. in B. C. 


Kansas City Fire & Marine has re- 
ceived a Dominion license to write busi- 
ness in British Columbia. J. G. Coch- 
rane of Vancouver has been appointed 
Canadian chief agent. 


sibbs, 
Spears, 
Henderson, 
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OPA Ceilings Adjusted to 
Permit Commercial Cover 
W ASHINGTON—OPA has amended 


maximum price regulations govern- 
sellers of canning mate- 


its 


ing imported 
rials, vegetable waxes, beeswax, natural 
resins, hide glue and tar acids (other 


in view of War Shipping 
decision not to insure 


than cresylic), 
Administration's 
such cargoes. 
“Price adjustments 
said OPA, “on the basis of actual pre- 
mium at current commercial rates for 
an amount of insurance equal to the 
risk formerly insured by WSA. That 
is, 105% of actual out-of-pocket cost, 
such cost including the actual amount 
paid or payable to the foreign seller of 
the commodity less all discounts plus 


will be allowed,” 
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freight to port of entry plus premiums 
paid or payable for marine and war risk 
insurance.” 

If any importer or other seller “has 
an outstanding war risk insurance pol- 


icy issued for broader coverage than 
that recognized” by OPA it was stated, 
“the additional premium cost may not 


be added to the ceiling price but must 
be absorbed by him.” 

OPA amendments were accompanied 
by official statement that “importers will 
now be obliged to insure exclusively 
with private companies which often in- 
sure cargoes on a basis considerably 
higher than their value.” 


WSA Closes N. Y. War Risk Office 
W ASHINGTON—Following 


almost 


complete withdrawal from the cargo 
war risk insurance field, War Shipping 


Administration has announced the clos- 
ing of its cargo underwriting office at 99 
John street, New York City, which was 
established to assist in the ‘handling of 
facultative cargo war risk insurance. 
WSA stated inquiries should be directed 
to its Washington office. 


Humphrey Special Agent of 
National Fire in West 


E. E. Humphrey has been appointed 
inland marine special agent of National 
Fire, under the supervision of F. B. 
Rowe, superintendent of the depart- 
ment, to travel all states of the Na- 
tional Fire group’s western department. 

Mr. Humphrey was recently trans- 
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IOWA 
GEORGE LOVEJOY CO. 


Insurance Adjustments 


Fire * Inland Marine * Automobile * Aviation 
TELEPHONES 2-4622 2-3629 
Davenport, lowa 
First National Bank Bldg. Davenport, lowa 
Serving Eastern Iowa and 
North Central Iilinois 














ILLINOIS 


PHONE HARRISON 3230 
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ADJUSTMENT COMPANY 
Adjusters 
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MARYLAND 


SOUTHERN UNDERWRITERS, INC. 
Casualty Insurance 
Adjusters 
Safety Engineers 
Wm. H. Leonhart Geo. A. Robinson 
1020 St. Paul St. Tel. Vernon 2352 
Baltimore 2, Md. 
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WAGNER AND GLIDDEN, INC. 
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MINNESOTA 


MAIN & BAKER, INC. 
GENERAL ADJUSTERS for the COMPANIES 


816 Second Ave. S. 
Minneapolis, Minnesota 
Telephone MAin 3448 











Branch offices: St. Paul, Duluth, Minn.; Grand 
Forks, Bismarck, N. D.; Sioux F Falls, Ss. D. 





MISSOURI 





EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, > Cumaty and 
Inland Marine. 


Eight East Market Street 
Indianapolis 
Branch Offices: Muncie, Ind., and 
Terre Haute, Ind. 








THOS. R. TADLOCK 
INSURANCE ADJUSTER 
ALL LINES — COPIPANIES ONLY 
Raom 408-9 
916 Walr at St. Building 
Kansas City, Missouri 








ferred to Indiana as special agent, but 
due to the return to the Indiana field 
of former Special Agent E. H. Rossow, 
who has been honorably discharged 
from the army and is taking over his 
old territory there, Mr. Humphrey has 
been recalled to the Chicago office 
where he will make his headquarters. 

Mr. Humphrey has had wide experi- 
ence in the underwriting and production 
of inland marine business. 


Circus Suits Now 
Exceed $1 Million 


(CONTINUED FROM PAGE 15) 


police captain whose trial has not yet 
been held because of his illness. 

The single suit naming the city of 
3oston as defendant, it was learned, has 
not yet been tried, ‘the city having de- 
murred, raising a question as to its legal 
responsibility. 


According to Roland Butler, general 
press manager for Ringling’s, repre- 


sentatives of the circus are now arrang- 
ing a definite itinerary in the middle 
west, appearances now being scheduled 
for Cincinnati and Akron, both of which 
have large open air stadiums. Until the 
substitute “big top” at Sarasota has been 
treated to conform with new safety reg- 
ulations, Mr. Butler said, the circus will 
make only open-air appearances. 

State Police Commissioner Hickey 
has enlisted the aid of local fire mar- 
shals and police chiefs in enforcing laws 
against smoking in public places and 


overcrowding. State policemen have 
been issued reprints of the state fire 
laws. 


Cc. W. Hobbs’ Death Removes 
Genial, Beloved Personality 





(CONTINUED FROM PAGE 15) 


was written by Michelbacher and Nial. 
He was also the author of a book on 
the National Council written some years 
ago which was very widely read. 
Rather than dictating, Mr. Hobbs did 
all of his voluminous writing in long- 
hand in script so small that typists who 
copied it used magnifiers to read it. 
A page of his writing would occupy 
eight or ten pages when typewritten. 
In addition to his books and his semi- 
annual reports to the commissioners’ as- 
sociation, Mr. Hobbs wrote a number 
of very valuable pamphlets on various 
phases of compensation insurance, such 
as the jurisdiction of the courts, and the 
extraterritorial application of the differ- 
ent compensation acts. The council still 


gets a number of calls for these pam- 
phlets as many of them are the only 
sources of information on their respec- 


tive subjects. 
While Mr. Hobbs’ job was to repre- 
sent the insurance commissioners he 


was always willing to help out when 
people at the National Council went to 
him, as they often did, with problems 
where his legal training and his long 
experience with compensation insurance 
could be helpful. He received his law 
degree from Harvard law school in 1904 
after taking his under-graduate work at 
Harvard college and graduating in the 
class of 1902. 

Mr. Hobbs practiced law in Worces 
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ter, Mass., until 1918. He became insur. 
ance commissioner in August, 1919, 
serving until the middle of 1923 when 
he became the commissioners’ represen. 
tative on the National Council. He 
was a member of the New York Blue 
Goose. He is survived by his wife, 
Mrs. Florence Hobbs, his mother Mrs. 


Marion Hobbs, a son, Clarence W. 
Hobbs, 3rd, and two daughters, Mrs. 
Dorothy DeLong and Mrs. Marion 


Smith, a brother, Samuel T. Hobbs, and 
three grandchildren. 

Mr. Hobbs was first confined to the 
Memorial Hospital in Boston late last 
year and underwent an operation there 
in January. By April he had recuper- 
ated sufficiently to go to the office for 
an hour or so but was able to make 
only four or five subsequent brief visits 
before going to the hospital in Bronx. 
ville about a week before his death. 


PERSONALS 


R. W. Troxell, Springfield, Ill., local 
agent, was a guest of Fidelity & ‘Depo- 
sit at the home office several days of 
last week. He has completed 35 years’ 
representation of the company. 

James S. Kemper, president Lumber- 
men’s Mutual Casualty of Chicago, who 


is ng a trip to California, will return 
Aug. 











DEATHS 


John L. Mears, 86, who had 
sented Travelers in Seattle for 
32 years, died there. A _ son, 
Jr., is with Balfour, Guthrie 
Seattle. 

Hugh V. Mercer, who was president 
of the Minnesota workmen’s compensa- 
tion commission 1909-1911 and helped to 
draft the Minnesota compensation act, 
died in Minneapolis. 

S. M. Swab of Denver, 
Federal Life & Casualty for Colorado, 
New Mexico, Kansas, Texas and Mis- 
souri and president of the Denver Acci- 
dent & Health Underwriters Associa- 
tion, died very suddenly. A. M. Quain- 
tance, Fidelity Protective Mutual, vice- 
president of the association, will fill out 
the remainder of Mr. Swab’s term as 
president. 

George H. Simpson, 57, attorney and 
claims adjuster of Pacific Employers, 
died at his home in Los Angeles. 
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Economics Society Publication 


“Insurance Economics Surveys,” a 
monthly review of the social security 
scene, is a new publication of the In- 
surance Economics Society. It contains 
four pages of perce letter size, with 
the material presented in compact form, 
somewhat after the manner of the Kip- 
linger letters. 
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How to Win Sales 


and Influence 
Prospects! 






Use U. S. F. & G.’s Personal Insurance Audit 


O doubt about it... U.S.F.&G.’s 
Personal Insurance Audit is a 
potent sales weapon. It builds sales 
and good will . . . it helps hold old 
clients . . . it gives you an oppor- 
tunity to make regular service calls 
... and it helps you gain a client’s 
entire line of coverage. Agents and 


brokers are enthusiastic about the 


completeness, the simplicity of the 
Personal Insurance Audit. 

Don’t neglect this all-important 
sales weapon. Its use, especially 
with home owners, will mark you 
as an insurance counselor rather 
than a salesman... and it will help 
you win your share of today’s tre- 


mendous insuranee volume. Use it! 


8. FE. & G. 


UNITED STATES FIDELITY & GUARANTY CO. 
affiliate: 
FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: BALTIMORE, MD. 


Consult your insurance agent or broker 


as you would your doctor or lawyer 








A Tree Grows in....... 


The insurance agent who sells accident insurance to business 


and professional men is cultivating a tree that produces bounti- 
ful crops of both personal and business lines. 


The tree thrives throughout the United States and Canada. 


THE TRAVELERS INSURANCE COMPANIES 
All lines of Insurance—Fidelity and Surety Bonds 


HARTFORD, CONNECTICUT 











